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Introduction

The International Dairy Arrangement came into operation on
1 January 1980, and was a result of the Multilateral Trade Negotiations
1973 to 1979. It was, in a way, a successor to the Arrangement Concerning
Certain Dairy Products of 1970. It has been extended untf{l 31 December
1988.

The objectives of the Arrangement are: to achieve the expansion and
ever greater liberalization of world trade in dairy products under market
conditions as stable as possible, on the basis of mutual benmefit to
exporting and importing countries; and to further the economic and social
development in developing countries. In adopting these objectives, the
economic importance of milk and dairy products to many countries, and the
need to avoid surpluses and shortages and to maintain prices at an
cquitable level were recognized, and it was considered that improved
co-operation in the dairy products sector contributed to the attainment of
the objectives agreed upon in the Tokyo Declaration of 14 September 1973,

These objectives are advanced through the activities of the
International Dairy Products Council and the Committees of the Protocols.
Twice each year the Council makes an evaluation of the market situation,
based on background documentation established by the secretariat. Three
Protocols annexed to the Arrangement: the Protocol Regarding Certain Milk
Powders; the Protocol Regarding Milk Fat and the Protocol Regarding
Certain Cheeses, are integral parcts of it. Under these Protocols, minimm
expor’. prices have been established for skimmed milk powder, whole milk
powder, buttermilk powder, anhydrous milk fat, butter and certain cheeses.
Participants have undertaken to take the steps necesgsary to ensure that
these minimum export-price provisions are being complied with. The
Committees are making quarterly reviews of the market situation for the
respective products, and quarterly reviews of the application of the
provisions of the Protocols by participants, notably their observance of
the minimum export prices.

As of 1 November 1986, the Arrangement had the following participants:
Argentina, Australia, Bulgaria, Egypt, the European Economic Community,
Finland, Hungary, Japan, New Zealand, Norway, Poland, Romania, South
Africa, Sweden, Switzerland and Uruguay. Other countries have been
represented at meetings by observers. The United States was participating
in the Arrangement until 12 February 1985 and Austria until 9 June 1985.

The present report, which is the seventh annual report issued under
the Arrangement, reviews the situation in the world market for dairy
products. It covers developments in 1985 and the first half of 1986 and
the cutlook for 1986/87. It is based on the work of the Council and the
Committees. The sources of information are mainly submissions by
participants supplemented with other information available to the
secretariat, notably documentation made availeble by the FAO, the Economic
Commission for Europe and the OECD for which the secretariat expresses its
sincere thanks.



TABLE | f‘

Levels of Minimum Export Prices

US$/metric ton £ o.b.

Pilot products

since since since
1 October 1981 S June 1985 2 October 1986

Skimmed milk powder 600 600 680
Whole milk powder 950 830 880
Buttermilk powder 600 600 680
Anhydrous milk fat 1,440 1,200 1,200
Butter 1,200 1,000 1,000
Certain cheeses 1,000 1,000 ] 1,030

The minimum export prices are fixed for pilot products defined in the
Arrangement taking account, in particular, of the current market situation,
dairy prices in producing participants, the need to ensure equitable prices
to consumers, and the desirability of maintaining a minimum return to the
most efficient producers in order to ensure stability of supply over the
longer term. Note should be taken of the fact ..at new minimum prices for
skimmed milk powder, buttermilk powder, whole milk powder and certain
cheeses became effective on 2 October 1986. Minimum export prices must not
be considered as market prices, but merely the floor price levels which the
participants have agreed to observe.
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Regsumé of the Situation

The economic situation in general

l. World merchandise trade continued to grow in 1985, by 1 per cent in
terms of value and 3 per cent in terms of volume. In the first half of
1986, the volume of trade appeared to be growing at the same rate as in
1985. However, compared to 1984, a year of substantial recovery in world
trade, the 1985 figures represented a slowdown in trade growth. A key
factor behind the slowdown was a levelling off in the pace of economic
recovery in the United States and, to a lesser degree, in the fcuc.al
Republic of Germany and Japan. World production also increased by 3 per
cent in 1985. In 1985, the volume of agricultural production increased by
2 per cent but the volume of world exports of agricultural products
declined by 1 per cent and the market disequilibrium was further
aggravated. This unfavourable situation for agricultural trade was
believed to have persisted in 1986, Aggregate world merchandise trade was
expected to show an expansion of about 3.5 per cent for 1986 as a whole.

2. The trade performance of a majority of the developing areas was
particularly disappointing in 1985, with a decline in the dollar value of
their aggregate exports and imports by 5.5 and 6.5 per cent respectively,
and a further fall in their share of world trade. The oil exporting
developing countries continued to be adversely affected by depressed oil
prices, which in turn had repercussions on their import demand.

3. The recovery in output influenced the general employment situation.
Employment increased rapidly in the United States and Canada, and stopped
falling in Europe. However, with continued labour force growth,
unemployment rates remained very high in several countries. Unemployment
in developing countries was difficult to determine because of data
limitations, but it would generally appear that population and labour force
grew at a faster rate than growth in output in a number of countries.

4. The industrial countries as a whole were successful in curbing
inflation in 1985 and the outlook for 1986 was a further slowdown in the
rate of inflation. The weakness of oil and commodity prices and a fall in
interest rates contributed to this situation. Despite some progress in
reducing inflation in the first quarter of 1986, the inflationary situation
in many developing countries remained one of serious concern.

World dairy situation

5. In spite of various measures implemented to limit milk deliveries in
many countries, supplies were again excessive in 1986. Surplus stocks of
some dairy products continued having a depressive effect on the market,
notably in the case of milk fat. Influenced by the presence of abundant
supplies and burdensome stocks, international market prices for butter
remained at, or just slightly above, the agreed minimum export price of
US$1,000 per ton f.o.b. Possible steps to resolve the problems facing
butter trade were urnder consideration and informal discussions were being
held among participants mainly concerned, with the aim of developing
mutually acceptabie solutions to the problems in the butter marker. The




markets for some other dairy products showed appreciable improvements
throughout the year. Some cheese prices were under pressure from heavy
supplies early in the year, but recovered slightly during the autumn.
Prices for milk powders strengthened and remained well above the minimum
prices. Following the 1986 annual review, minimum export prices for
certain cheeses and for milk powders were raised effective 2 October 1986.
At the same time, hope and confidence were expressed that the launching of
the Uruguay Round would halt and reverse protectionism in the dairy sector,
favour developments of positive attitudes for the liberalization of dairy
trade and provide scope for improving the International Dair Arrangement
and for a wider participation in {t.

Production

6. Total world milk production reached the level .f 507.% million tons in
1985, showing an increase of 1.4 per cent over the previous year. Another
1 per cent gain was expected for 1986. The combined cow wilk deliveries of
Australia, the European Communites (EC), New Zealand, the United States and
the USSR, which accounted for about two thirds of world p-oduction and the
bulk of world trade, increased by less than 1 per cent to a level of

298 million tons in 1985. While Community milk production showed an
appreciable decline of 1.7 per cent from 1984 to 1985, this was more than
outweighed by a strong increase of more than 6 per cent in United States
milk production and a further substantial increase in the USSR. Continuing
favourabje weather and feed conditions in Australia and New Zealand
resulted in further increases in milk deliveries in thesz countries
throughout 1985, but the increases were less than in the preceding period.
Forecasts for milk deliveries in major producing countries in 1986
indicated an increase of less than 1 per cent, with an increase of 2 per
cent expected for the USSR, and increases of less than 1 per cent or even a
slight decline expected for other countries. However, preliminary data for
the fir=t months of the year showed substantial increases in milk
deliveries in Australia, New Zealand, the EC and the United States.
Hopefullv, the various measures implemented to limit milk deliveries or

dis nrage anv further increase in production might produce results during
the -~mainder of 1986, There were nevertheless reasons to believe that
milk suipplies would again be excessive in 1986 and that surplus stocks of
some dairy products would continue to increase as milk production would be
favoured by abundant feed supplies at low prices, and as demand notablv of
butter, faced strong competition from vegetable fats.

7. while milk production had increased in a number of European countries
outside the EC in 1985, it declined in others and efforts made to curb
production had to some extent been successful, 1In 1986, production
centinued its downward trend in most of these countries. The declining
trend in Canadian production was reversed in the second quarter of 1986 and
tota! production for the year was expected to be above the level of recent
vear=, .lapanese milk production continued to increase in 1986. Milk
production in Argentina and Uruguay which had been low in recent years
recovered in 1985 and there were some increases in other Latin American
countrie< as well. In Africa, shortages of feed and difficult economic
conditions continued to influence adversely milk productior in 1985, with
South Africa being the main exception. Overall milk production was down by
near'y 5 per cent for the region as a whole in 1985, but milk output had
somewhat picked up in Egypt, Ethiopia, Morocco and Tanzania.




8. Milk production in a number of developing countries in Asia expanded
at an annual rate of 4 per cent during recent years. Developments in India
were of particular importance, with a cow milk production of 17 million
tons and a total milk production of nearly 40 million tons in 1984. The
progress was also impressive in the case of China, but Chinese milk
production had not yet reached a level of 5 million tons in 1985. China's
dairy development policy was ambitious, however, aiming at a substantial
increase in production.

9. World production cf butter was estimated to be 7.6 million tons in
1785, which was about 1 per cent down from a year earlier. Aggregate
p:oduction for the participants in the International Dairy Arrangement
declined slightly to a total of 3.15 million tons in 1985, Substantial
reductions were record:d for some European countries, Australia and Canada
and there was also a slight reduction in New Zealand butter production.
The decrease in world output took place despite a strong recovery in the
United States and some other countries. Although Community butter
production was initially expected to fall in 1986, preliminary actual
figures for the first half of the vear indicated a significant increase in
Community butter supplies. Figures for North America and Japan also
indicated that the availability of butter would be even greater than in
1985, In spite of a further decline in butter production in Furopean
countries outside the EC and production in Oceania at the level of last
vear, total world supplies of butter might again substantially exceed
demand in 1986. World cheese production reached a total of 12.8 million
tons in 1985 and was expected to continue its upwards trend and to increase
bv another 2 per cent in 1986, notably due to further increases in
production in the United States and Australia. Total world production of
skimmed milk powder was again lower in 1985, amounting to 4.2 million tonms.
For the first few months of 1986, substantfal increases in production were
reported for the EC and North America. This would more than outweigh a
decline in Australia and some European countries and world skimmed milk
powder production was expected to increase in 1986.

10. Unusually high radiation levels 1in pastures in some parts of Europe
resulting from the Chernobyl accident caused great concern to producers,
processors and consumers of milk and dairy products in 1986. Demand for
fresh milk fell temporarily in many areas and more milk had to be processed
resulting in increased production notably of burter and skimmed milk
powder. A substantial part of this unexpected precluction went into
intervention stocks adding to the already burdensome surplus.

Consumpt ion

li. Generally, consumption of liquid milk had lagged behind production in
a number of major producing countries, thus ircreasing the quantitvy of wilk
svailable for industrial processing. This trend had heen accentuated by
censumer preference for low fat milk., Total world consumption of butter
showed a slight increase in 1985, and was expected to increase further in
1986 as a result of numerous measures adopted to promote consumption in
manv countries. Continued declines in some countries were more than of fset
by increases in consumption in the EC, the United States and New Zealand.
World consumption of skimmed milk powder, which had expanded in 1984
compared to 1983, decreased in 1985 with a marked decline in some developed




countries. In 1985, the Community feed use of surplus milk declined from
the preceding year, but still amounted to nearly 2 million tons of skimmed
milk powder or twice thc global level of international trade in this
commodity. In other countries of Western Europe, consumption increased
somewhat while in Eastern Europe it remained stable. In Japan, consumption
remained almost unchanged in 1985, In the United States, the consumption
of skimmed milk powder recovered in 1985 reaching a level of 346 thousand
tons. In the USSR, consumption continued to increase in 1985. Cheese
consumption increased by another 3 per cent in 1985, and was expected to
grow further in 1986,

12, In Western Europe, skimmed milk powder and liquid skimmed milk were
mainly used for animal feed and their use was being subsidized. The EC
applied a number of measures to promote consumption of skimmed milk powder
as feed. In the United States, cdomestic consumption c¢f milk and dairy
products was expected to rise uv 4 per cent in 1986 because of growth in
population and per capita income, lower real prices for dairy products and
the national dairy promotion programme. Consumption of butter and cheese
was supported in many countries by advertising campaigns, welfare
distribution programmes, sales at reduced prices to dispose of surplus
stocks and, in the case of butter, making the product competitive with
vegetable fats. In some countries, the price relationship between
vegetable fats and butterfat was maintained by taxing the former or
subsidizing the lat:«r. The prices of vegetable fats remained lower in
most instances. While an increase in margarine consunption was often
accempanied bv a decline in consumption of butter, trends in butter
concumption also depended on factors other than price, such as consumer
preference, in particular, and dicetarv coneiderations. It should also be
noted that in some countries cevsumption declined in the whole fats sector.

Trade
13. While the market for sene Jdairv preducts had shown appreciable

improvement throughout the second half of 1985 and early 1986, the market
for butter and anhvdrous milk fait continued to be adversely influenced by

excessive supplies and buidencore stocks in 1986, World exports of butter
totaltled about RZ0 theusand ton: in 1985, showing an increase of around

5 per cent over the level of the previous vear. This was mainl lue to
substantiallv increased sales by Australia and New Zealand, but some
smaller exporters also incressed their sales, such as Norway and Uruguay.
There was a substantial reductien in butter exports from other
participants, notahlv the FC and Vinland, and alsc United States butter
exports were almost one third lower in 1985 than thev had been in 1984,
Initial forecasts fer 1986 ha! <rapested a slight increase in butter
exports but the hutter marke: remained depressed throughout the early part
of 1986 causing <erious doubt- 1< t. wvhether it would in fact be possible
te incrcase experts.  Seme particnlar efforts by the EC to sell old butter
with a heavy discount, and by the inited States 1o dispose of butter and

cheese under the b -od Security Act or 1985 had not produced the results
hoped for. The Committee of the Protocol Regarding Milk Fat had considered
possible steps to he taken to resclve the problems facing butter trade and
the matter was pursued in infermil discussions among major participants
with the aim of develeping mutualiv acceptable solutions to the problems,




14. There was a decline in international cheese trade from 1984 to 1985,
mainly due to lower shipments by the EC. In 1985, world cheese exports
totalled about 875 thousand tons. During 1¢86, trade seemed to be
recovering and it appeared that the record level of 1984 would again be
ach! - ed. However, international markets for cheese remained very

coup titive especially for certain qualities of cheese in particular areas.

15. Milk powder exports increased further in 1985, exceeding 1.7 million
tons, in spite of a decline in Community sales, which were largely
compensated for by larger shipments from the United States, Australia and
New Zealand. EC exports of skimmed milk powder were again low during the
early part of 1986, while those of Australia, New Zealand and the United
States were at or above their levels of the previous year. Import demand
for dairy products by some developing countries continued to be low due to
difficult economic conditions accompanied by declining oil prices. Imports
of dairy products by developing countries were expected to decline further
in 1986. Particular restrictions imposed on dairy trade following the
Chernobyl nuclear accident also adversely affected dairy trade, notably in
Europe.

Food aid

16. Foor aid in dairy products had accounted for roughkly one sixth of
dairy trade in recent years. In 1985, however, there was a decline in
total food aid deliveries for skimmed milk powder, whole milk powder and
butteroil. EC donations of skimmed milk powder and butter oil were
significantly reduced in 1985, only to be partly offset by an increase in
United States foreign donations of skimmed milk powder.

Stocks

17. Increased milk production and slack demand for some dairy products
resulted in further accumulation of stocks in 1986. By the middle of the
vear Community butter stocks had reached new record levels, in

September 1986 amounting to nearly 1.4 million toms. Apart from the
general increase in Community milk supplies, reduced production of cheese,
whole milk powder and condensed milk, reduced sales of fresh liquid milk
following the Chernobyl accident resulted in more milk being diverted to
the processing of butter and skimmed milk powder which in turn boosted
intervention stocks. In the United States, commercial stocks of dairy
products were again replenished in 1986 after having been low in the middle
of 1985; and expectations were for further increases in dairy stocks both
in the United States and Canada. Heavy dairv stocks notably of butter in
Furope and North America meant that vailable supplies remained far in
excess of market requirements and that markets would remain oversupplied
and depressed in the near future. With increasing age, the quality,
notably of butt._., would be deteriorating, making it increasingly difficult
to find market outlets. For Oceania and some Furopean countvies, dairy
stocks in the middle of 1986 were reported to have generally remained at
the level of previous vears.

International prices

18. New minimum export prices came into effect on 2 October 1986, in the
case of zertain cheeses (US$1,030 per ton f.o.b.), whole milk powder
(US$880 per ton f.o.b.), skimmed milk powder and buttermilk powder




(US$680 per ton f.o.b.). The minimum export prices for butter and
anhydrous milk fat remained unchanged at the levels at which they had been
since 5 June 1985 (respectively US$1,000 and US$1,200 per ton f.o.b.).
(Tables 1 and 2 and Graph 1.)

19. The slide in dairy product prices, which began in 1982 due to keen
competition in the international market, continued in 1984 and prices
deteriorated further during the first part of 1985. The minimum export
prices of anhydrous milk fat and butter were provisionally suspended from
16 November 1984 to 31 May 1985. During that period around two hundred
thousand tons of butter was sold at prices below US$1,200 per ton f.o.b.
In 1986, a total of 50 thousand tons of butteroil and some 150 thousand
tons of old butter were reported to have been sold at prices below the
agreed minimum, by derogation according to Article 7:1 of the Protocol
Regarding Milk Fat. Both butter and anhydrous milk fat prices remained
very depressed in 1986, near the minimum export prices set under the
Arrangement., Moreover, certain offers for the sale of butter were
reportedly made at less than the minimum price. The price situation and
the level of butter stocks continued to cause concern.

20. During the third and fourth quarters of 1985, prices of milk powders
stcengthened and the market for Cheddar cheese remained relatively firm.
Cheese prices were under some pressure of heavy supplies around the middle
of 1986 but recovered appreciably later in the year. Similarly, prices for
powder improved appreciably in late 1985 and early 1986. They deteriorated
slightly in the second qua-*:r of 1986, but firmed later in the year and
remained well above the agr.ed minimum export prices. While import demand
for milk powders remained relatively strong, the market outlook was clouded
by a number of events, such as the introduction and tightening of milk
production quotas which might have reduced demand for powder for feed (as
farmers might use more fresh milk for feed); the change in the Community
procedure for fixing export refunds; and the efforts made by the United
States to dispose of dairy product surpluses under the Food Security Act of
1985, although the effects of these events on markets and prices were still
difficult to assess.

The Situation for Individusl Products

Milk

21. Vorld milk production (including sheep, goat and buffalo milk) was
around 507.5 million tons in 1985. up 7 million tons or 1.4 per cent from
1984, The combined cow milk output of the EC, USSR, USA, Australia and New
Zealand - which accounted for about two-thirds of world production and the
bulk of world trade in dairy products -~ increased by just over 1 per cent
to a level of 298 million tons in 1985 (Table 3).

22, Continuing growth but at a lower rate (less than ! per cent) was
forecast for world production in 1986. Preliminary results findicated that
output growth had resumed in the EC and Canada, and continued in the USA,
Australia and New Zealand - although in all of these countries existing
production restraint measures had been reinforced or new measures
introduced which should moderate their results for 1986 as a whole.
Continuing increases in production were forecast for the USSR, Japan and
the Asian developing countries. Furopean producers outside the EC
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generally forecast static or declining production. Overall it seemed
certain that world milk production would continue to exceed existing
commercial demand {n 1986, adding further to the surplus stock problems in
various milk products.

23. Milk production in the European Communities (excluding Spain and
Portugal) totalled 107.3 million tons in 1985. This was 1.7 per cent less
than 1984 production, showing the effects of the quota system introduced by
the Community at the beginning of the 1984/85 fiscal year, under which milk
deliveries were to be restrained to a "reference" level in the subsequent
five years by way of a levy on milk deliveries in excess of that level,

The reference level was equal to the level of milk deliveries in 1981, plus
1.0 per cent, that is to say, 98.2 million tons. For the 1984/85 campaign,
however, a supplementary amount intended to soften transitional
difficulties, was adied to the reference level so that it totalled

99.4 million tons. In addition to the restraints fixed on deliveries under
the programme there was also a "reference" level fixed for sales directly
to customers; a quantity totalling 4.2 million tons. In terms of
administration, the g8lobal reference level was shared out amongst member
States. Member States had a choice as to how they, in turn, allocated
their reference quantities. The allocation could be to individual
producers (formula A) or to dairies (formula B). Milk deliveries over and
above the established "quota" levels would be levied at a rate of 75 per
cent under formula A and at 100 per cent under formula B.

24. The European Commission forecast that 1986 production should be more
or less the same as the 1985 level. For the period January-July 1986
Community milk production was 1.5 per cent higher than in the corresponding
period of the previous year. On the results for the first nine months of
the year it appeared that deliveries to dairies could be up by around
770,000 tons for the full year, thus slightly exceeding the quota limits.

25, Dairy cow numbers in the EC declined by 5.9 per cent in the past two
years, to 24.3 million at 1 January 1986. It was forecast that a further
reduction of { million head would have occurred by the end of 1987,

However milk output has not declined at the same rate. Yield per cow
decreased slightly in 1985 as the full impact of the "superlevy" on
production in excess of quota was felt, but tnis was probably an isolated
result. The Commission assumed an average annual rate of increase in yield
per cow of 1.5 per cent. Under the impact of quotas there had also been a
slight increase in on-farm utilization of milk.

26. The 1986/87 farm price package, agreed in May 1986, left the quota
limits and the target price fer milk (ECU 27.84/100 kgs.) unchanged. The
co-responsibility levy remained at 2 per cent of the target price.
Contrary to the Commission's proposal, no change was made in the
intervention prices for butter and skimmed milk powder. The piice ratio
between fats and snlids-not-fat thus remained at 48:52. The superlevy was
allowed to be collected twice a year, in order to check excess production
early in the season.

27. A further reduction in the overall Community quota of 2 per cent was
scheduled for the 1987/88 vear and another of 1 per cent for 1988/89., To
help achieve this the FC had adopted an outgoers scheme aiming at taking
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farmers accounting for up to 3.2 million tens of milk out of production in
1986-88. Farmers undertaking to discontinue definitively all milk
production were to be compensated at the rate of ECU 4 per 100 kgs. of milk
annually for seven years. Member States were authorized to supplement this
compensation payment according to varioue industry and regional factors.
However, some application elements of the scheme still remained to be
determined.

28. Spain and Portugal joined the European Communities on 1 January 1986,
though their integration with the Common Agricultural Policy was being
phased over several years. Cow numbers in Spain increased slightly and
yields went up by 1-2 per cent in 1984 and 1985, giving an average annual
production increase for the two years of 1.9 per cent. The estimated total
for 1985 was 6.5 million tons. After an 1l per cent decline in 1984,
Portuguese production showed a slight recovery to 750,000 tons for 1985.

29. Following a 13.5 per cent increase in New Zealand milk production in
1984, output remained at a level of 7.83 million tons in 1985. The higher
level of production resulted from favourable pasture conditions combined
with a lar_er dairy herd. Dairy cow numbers had increased because the
profitability of other livestock farming (e.g. sheep) had decreased even
more than that of dairying and resulted in a shift in grassland use from
sheep to cattle production. In 1986, milk output was forecast to fall by
about 0.4 per cent to 7.8 million tons. This assumed a slightly larger
dairv herd but lower yields per cow. Deiiveries for the first two quarters
of 1986 were, however, well up on 1985 levels, as a result of favourable
weather in late summer and autumn in almost all dairving areas. The total
quantitv delivered to dairies in the 1985/86 season was 5.1 per cent (in
terms of milk fat equivalent) up on the 1984/85 season. During the first
four months of the 1986/87 season, climatic conditions have been
unfavourable to pasture growth. The 1986 calendar year result should be
affected by substantial price cuts for the new (1986/87) season.

30. In .June 1986 the New Zealand Dairy Board announced that the combined
basic milk fat and solids-not-fat price would be 225 cents/kg. milk fat =~
down 43.8 per cent from the previous season. This cui was made necessary
by deteriorating export returns. The New Zealand dajry industry also
agreed to adopt a voluntary scheme to limit milk supplies in 1986/87.
Participating farmers would be paid a fixed amount bv the Dairy Board to
reduce milk output below a base output level, The moratorium on new
entrants intcoduced by the industry in 1985 was extended into the 1986/87
season and should be reviewed in November 1986. Agreement was reached on
the major points of a new price stabilization scheme. 7he main element was
a government guarantee for Dairy Board borrowings up to $650 million on a
commercial basis; $400 million may be used for price stabilization,

$100 million to help finance 1985/86 trading loases, and $150 millieon to
redeem on a commercial basis a $750 million lean from the Reserve Bank,
which is repayable over 40 years at 1 per cent interest. These were
r-ansitional arrangements which could enable the Board to supplement

, uyments bv up to 110 cents/kg. milk fat, over a three-year period.

31. Australian production continued to increase in 1985 but at a slower
rate (1.5 per cent) than in 1984, to a total of 6.2 million tons. Falling
dairv farm incomes, as a result of the depression in international market
prices, affected production, with cow numbers falling and the more



TABLE 3

Cows Milk Production, Rates of Change in Production, Yield
and Dairy Cow Numbers in 3elected Countries

Percentage Change from Previous Year
Milk
Production
(nillion toms) p  sictfon  Milk Yield  Dairy Cow
Numbers
EC-10 1984 109.2 -2.0 -4.,0 -3.1
1985 107.3 -1.7 +1.5 ~2.8
Forecast 1986 106.9 ~0.4 +2.5 -1.9 3
UsA 1984 61.43 -3.2 -0.8 -2.4
1985 65.24 +6.2 +2.9 +2.4
Forecast 1986 65.89 +1.0
USSR 1984 97.60 +1.1 +1.3 +0,2
1985 99.55 +2.0 +2.2 -1.0
Forecast 1986 102.00 +2.0 -2.0
Australia 1984 6.11 +7.2 +6.5 +0.7
1985 6.20 +0.2 +7.8 -5.3
Forecast 1986 6.17 -0.6
New Zealand 1984 7.70 +13.5 +5.3 +3.6
1985 7.83 +1.7 +2.9 +1.9
Forecast 1986 7.80 -0.4
Japan 1984 7.14 +1.6 +1.1 +0.3
1985 7.38 +3.3 +1.5 +1.4
Forecast 1986 7.56 +2.5
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efficient producers reaching the profit margins of increasing output per
cow. Weather conditions in the main dairying areas were also below
average. Cow numbers were static in 1986, and while production increased
slightly (0.7 per cent) in the first quarter, April-June results were

5.3 per cent down on the previous year. Overall, milk production for the
year was expected to remain close to the 1985 level.

32. New marketing and assistance arrangements came into force on

I July 1986. The basic objective was to ensure the development of a more
efficient and profitable industry, able to respond as quickly as possible
to changing market conditions and technology. The new system ended the
previous pooling of all export returns and provided incentives for
manufacturers to choose the most remunerative products and markets.

The main provisions of the marketing arrangements were:

(i) Setting-up of a Market Support Fund financed by a levy on all milk
produced, including milk for the liquid market; this levy is imposed
on the milk fat component and is limited by a ceiling of 45 cents/kg.
milk fat or the equivalent of 2 cents/litre of milk. A levy of
35 cents/kg. is being applied from 1 July 1986, Manufacturers
exporting prescribed dairy produce (butter/butteroil, Cheddar type
cheeses, skim milk/buttermilk powder, casein and whole milk powder)
will receive market support payments normally at the rate of 30 per
cent of the average export price currently being ceceived for the
product, adjusted to a buik ex-factorv basis. Under certain
circumstances, a rate other than 30 per cent may be payable; less may
be paid when funds are insufficient, more at a time of collapse in
world market prices.

(11) Setting-up of a Supplementary Market Support Fund aiming at smoothing
the transi:tion from the current arrangement to the new one. It will
be financed by levies on domestic sales nf butter/butteroil and
Cheddar-type cheeses at the rate of ASA68 per tonne of
butter/butteroil and AS$234 per tonne of cheese. These levies will be
phased out over the next 3-4 years.

(iii)Reforming the Australian Dairy Corporation so as to make it more
efficient and more autonomous.

(iv) Abolition of the export pooling arrangements on 30 June 1986. It
should be noted that the pavment of "allowances" for certain
transportation and storage costs was terminated on 30 .June 1985.

33. .apan's production continued to rise in 1985, going up by 3 per cent
to 7.38 million tons. While their returns fell to the lowest point since
1977, producers benefited from declining conventrate feed prices. Results
for the first quarter of 1986 showed a continuing expansion with regular
monthly gains of 3 per cent on 1985. A slight downturn in liquid
(drinking) milk demand was more than balanced by an increase in demand for
milk for processing, and both cow numbers and vields continued to increase.

34. However it was forecast that the rote of increase in production would
be restrained by price reductions. The guaranteed price for manufacturing
milk for fiscal year 1986 (April 1986-March 1987) was reduced by 2.8 per




cent from the previous year to 87.57 yen/kg. This price reduction followed
a lowering of production costs resulting from a decline in the feed price
formula and aimed at averting a recurrence of the over-supply situation.
The standard transaction price for manufacturing milk was reduced by 0.9
per cent to 69.54 yen/kg. while the deficiency payment was reduced by 9.4
per cent to 18.03 yen/kg. The basic quantity of milk on which the
deficiency payment was payable remained unchanged at 2.3 million tons.

35. South African production was up by 7.5 per cent in 1984, to

1.9 million tons. However, deliveries to dairies were reduced in 1985,
reflecting a temporary quota restraint on milk for processing. Support
price levels for "industrial" milk were raised by R 1.42/100 kgs. this
year. Nonetheless a 3 per cent decline in production was forecast for
1986, and this downward trend was expected to increase.

36. The two-tier pricing system in effect from the start of 1985, and
other production restraint measures enacted by Finland continued to be
effective, Final 1985 deliveries were down 3 per cent oa 1984, with the
decline accelerating in the second half of the year. This took annual
production to beiow the 1681-83 average. Cow numbers continued the
declining trend observed throughout the decade. Deliveries in 1986 were
expected to decline by 1 per cent, with a similar result forecast for 1987,
The current pricing system has been extended until the end of the 1987-88
farm year. Penslties for farmers exceeding their production quota have
been raised for 1986 from FIM 1.60/litre to FIM 2.00/1litre.

37. Norwegian deliveries (including goatmilk) declined by 4.5 per cent in
1985 to 1.9 million tons., A further 1-2 per cent decline was expected for
1986. This was attributed to the effect of the quota system, which was
operating as intended. Consequently, it had been possible to increase the
price paid to milk producers for the vear beginning 1 July 1986. The quota
limits remained unchanged.

38. The recent evolution of production in Sweden showed a 3 per cent
decline iu 1985, which accelerated towards the end of the year., This
appeared to have been the result of the two-price system introduced on a
three-year trial basis in July 1985. For 1686 a further production decline
of 5 per cent was forecast, to 3.4 million tons. This was the result of a
decline in cow numbers. Farmers who took part in the system were granted a
full home market price for a quota equal to 97 per cent of the largest
annual delivery from the farm in the base period 1981-83., For deliveries
in excess of the quota the price paid was related to the export price
obtained in the market. Those farmers who chose not to take part in the
system received the home market price reduced by an export financing fee.

39. In Switzerland, some tightening of the quota svstem trimmed 1985
deliveries by 3 per cent to 3 million tons, onlv slightly above the 1981-83
annuai average. However for 1986 a slight increase was forecast. In the
second quarter of 1986 deliveries to dairies were 0.4 per cent above the
level in the corresponding period of 1985. The overall milk quota was to
be reduced in two stages bv 750,000 tons to 3.05 million tons whereas
currently allocated quotas total 3.125 million tons. The basic price for
milk was raised by 5 centimes to 97 centimes/kg. from 1 July 1986. It is
noteworthy that the reduction in deliveries in 1985 was ten times greater
than the drop in total milk production, implying greater retention of milk
on-farm in response to stricter quota restraints. This was largely used
for calf feeding and as liquid skimmed milk for pig feed.




40. Bulgarian production suffered from drought in the first part of 1985,
and recorded a decline of 11 per cent for the year. Hungarian milk
production declined by 2.5 per cent in 1985 to 2.64 milliion tons. As in a
number of Eastern European countries, cow numbers were decreasing but yield
per cow was improving. Dairy cows numbered 709,000 in March 1985, down

3 per cent on a year earlier. Production was expected to show a further
decreacge in 1986. Romania's dairy herd increased by 2 per cent last year,
but production fell by 5 per cent because of a drop in yfeld. Polish milk
production declined by 4 per cent in 1985 and a further decline, of about
6 per cent, was expected for 1986, This was partly due to a harsh winter.
Low yields and a drop in cow numbers (down 4 per cent in 1985) caused by
small private farmers quitting dairying because of reduced profitability.

41. Argentina recorded an 8 per cent increase in milk production in 1985,
resulting from improved prices for milk fat relative to other agricultural
products under a price convention between producers and industry
established in 1984, This had also given greater stability to producers'
long-term planning. Climatic conditions have also been favourable to milk
production. From the start of 1986 the price per kilogram of fat was
increased by 25 per cent, and this increase was maintained in a new price
agreement in June. The aim was to increase productivity and give a signal
to producers to carry out investment and maintain production levels. In
Uruguay, milk production recovered slightly in 1985, but remained below the
1981-83 average.

42. USSR milk production was up 2 per cent in 1985, despite a 1 per cent
reduction in cow numbers mainly as a result of improving yields per cow.
After feed scarcity earlier in 1985, favourable weather in the summer and
early autumn led to improved hay and silage supplies. This added to the
likelihood that milk production would continue to increase over the current
year, by a further 1.5-2 per cent to around 102 million tons. For the
early months of 1986, deliveries were up 5 per cent, and yields per cow by
7 per cent. The effects of the Chernobyl nuclear accident on dairy
production were difficult to quantify.

43. Elsewhere in Eastern Europe, the 1986 outlook was for little change at
best - possibly a slight decline. Weather conditions were unfavourable,
and cow numbers were down. No significant change in output was forecast
for the German Democratic Republic or Czechoslovakia. In Yugoslavia small
farmers found it unprofitable to continue production.

44, 1In 1985, United States milk production rose 6 per cent to a new record
level of over 65 million tons. The production surge carried on into 1486,
in the first half of the year up 5 per cent on the corresponding period in
1985, The Dairy Termination Programme came into effect on 1 April 1986,

In essence, it offered cash payments to dairy farmers who contracted to get
out of dairying and stay out for five years. The programme was to run
until 31 August 1987. According to United States Government informationm,
its effects were felt quickly. In May 1986, cow numbers in twenty-one
States selected for monitoring had fallen to the lowest level since

April 1985, Fstimates varied as to how effective this programme would be
in checking the rise in United States production. Buyout contr-cts had
been made with farmers who in 1985 accounted for 8.7 per cent of total
United States milk marketings. The slaughter of nearly a million dairy
cows was envisaged. However the timing of producers' exits was uncertain,
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as was the behaviour of producers not {n the programme, There 'sere
indications that the latter would continue to expand milk output,
encouraged by continued low feed prices and improving, though still low,
farm milk prices. There was further scope for increasing yields through
the use of bovine growth hormones. On the other hand, returns over feed
concentrate prices were forecast to remain below their levels in the early
eighties, and this may limit the incentive to expand production. It was
forecast that the net effect of the buyout scheme would be to pull back the
strong increases of early 1986 to an annual total about 1 per cent up on
1985. In 1987, production was expected to level off.

45, Canadian production decreased by 2.7 per cent to just over 8 million
tons in 1985. The decline was more marked later in the year. As in some
European producers, the system of production quotas which Canada had been
early to introduce failed to prevent a substantial output rise in 1985, and
last year's downturn - achieved despite a favourable milk/feed price ratio
- reflected a tightening of the system., The quota for industrial
(processing) milk was cut for August-July 1985/86, and the penalty for
over-quota deliveries increased. The quota system was extended for a
further five years. The declining trend was, however, reversed in the
second quarter of 1986, when production rose 4 per cent on the previous
year, and a further 3 per cent rise was expected in the third quarter.
Total production for the dairy year 1985/86 was thus down by only 0.1 per
cent and the quota was exceeded by 0.66 per cent. This was despite a 2 per
cent drop in cow numbers from the previous year. However, milk going into
processing declined by 1.4 per cent, with a balancing increase in liquid
use., Milk prices for 1986/87 had been increased but the quota remained
unchanged at 46.6 million litres. Both could be reviewed later in the
season, which began on 1 August 1986,

46. Milk production in Austria rose slightly in 1985. However deliveries
declined by 2 per cent, indicating greater on-farm use of milk to avoid
excess-quota penalties. A "buyout" scheme was in operation and milk prices
to producers were reduced at the end of last year. A modest decline in
total production and a further decline in deliveries could be expected for
19€6. Dairy cow numbers and yields were both reported to be declining.

47. The availability of surplus milk products from northern hemisphere
producers has tended to discourage the further development of dairying in
some countries with potential for it. Nonetheless dairying was seen as an
important element in nutrition and farm income improvement by many
developing countries, and a high priority was being given to it in rural
developmen: plans. This was particularly true in Asia, which is by far the
largest producing group in the developing regions. Asian milk production
grew 4 per cent annually, on average, from 1982/84. Dairying had a long
tradition in Western and Southern Asia, but more recently also gained
importance in several parts of East and South East Asia, most notably in
the Republic of Korea, China and Indonesia.

48. 1In China where a modern dairy industry was being established around
the big cities as well as in the north-east provinces, cow milk production
had increased subtantially since the late 1970's. It still totalled only
4.7 million tons in 1985, but the profit possibilities for individuals in
dairying, together with emphasis on increasing milk output in national
plans, made steady growth likely to continue.




49. Progress was also impressive in India, the largest milk producer among
developing countries. In the 1985/86 dairy year (April/March) milk
collection under the Indian dairy development project "Operation Flood",
supported by EC dairy food aid and World Bank capital, rose by over a
quarter, with milk plants having difficulties coping with producers'
supplies during the flush season months. 1985 cow milk production overall
was up 2.5 per cent at 16.9 million tons., Buffalo milk production of

21.3 million tons and goat milk at 975,000 tons gave a total milk
production of 39.26 millfon tona in 1985,

50. Efforts to promote milk production had also been made in a number of
countries in West Asia, with particular success in Saudi Arabia. Dairy
production in Asia had benefited by generally strong demand for milk and
milk products, coupled with increased government priority to local dairy
development in many countries. In contrast, in Africa and Latin America
where policies had not been so conducive to dairy development while demand
had been adversely affected by economic recession, milk production had
stagnated or even declined in recent years.

51. Production in Brazil fell back from its 1984 peak of 10.4 million
tons. Chile, Peru and Venezuela all indicated little change in 1986.

Consumption

52. In the developed countries the demand for fresh liquid milk had been
generally stagnant, at best, since the 1960's. The reasons for this
included health concerns and competition from other beverages. Demand for
animal feeding also slackened owing to the availability of cheaper
concentrate feeds. Where there was growth in liquid milk consumption it
was usually the result of government subsidies, either at the retail price
level or as part of welfare programmes., Low-fat milk and UHT-treated milk
and milk drinks were a partial exception in some countries to the general
weakness of demand.

53. On the other hand demand for fresh milk was strong in the developing
countries reflecting inadequate nutrition levels. It was also pushed by
rises in population and income levels, urbanization and asasociated changes
in eating habits. Government policies aimed at raising nutritional
standards, especially among children, had been a further factor. Although
current per capita consumption levels were still very low, they were
steadily increasing.

54, A continuing decline in fresh milk consumption was apparent in the
European Communities (-2 per cent in 1984) with an increasing share of the
market going to low-fat and UHT milk. Growth in the low-fat and UHT market
had levelled out in 1984 but appeared to have resumed in 1985. Promotion
campaigns, especiaily those aimed at the young, had a modest effect in some
member States. In the Netherlands, for example, per capita liquid milk
consumption rose 0.2 litre in 1985 to 86.3 litres. This was still only

85 per cent of the 1970 figure. Furthermore all the growth was in
semi-skimmed milk (up 5 per cent); whole milk was down 3 per cent. The
pattern of decline continued in 1985 in countries such as Sweden (-2 per
cent), Finland (-3 per cent) and Norway (-5 per cent). Switzerland
recorded a steep fall in human consumption (-8 per cent) and an 11 per cent
increase in liquid milk use for animal feed. This increase in on-farm use
corresponded to the decline in deliveries to dairies.




55. 1n Australia per capita human consumption appeared fairly stable at
around 103 litres annually. New Zealand showed a 3 per cent drop in human
consumption in 1985 and a 15 per cent drop in milk use for animal feed. A
further decline in human consumption seemed likely after the removal of the
consumer subsidy on fresh liquid milk in 1985, which put its retail price
up by 33 per cent.

56. In the United States whole milk consumption went down by 30 per cent
from 1974 to 1984. For the first quarter of 1986, liquid milk sales were
up 1 per cent on a year earlier, but as in Burope the growth was all in
skimmed and lw-fat milk. Whole miik sales were down 3.4 per cent on the
first quarter >f 1985. Human consumption in Canada dropped 6.5 per cent in
1985 and animal feeding use 3 per cent,

57. The principal area of growth in consumption was Asia, both developed
and developing countries. Japan expected the trend of slowly increasing
consumption to continue, though 1985 showed a 0.4 per cent drop in liquid
milk consumption. The government was subsidizing a campaign to promote it
and maintained a school milk subsidy. Thailand had also launched a
government sponsored promotion campaign aimed specifically at adolescents.
Consumption had risen steadily in recent years in India and China,

58. 1In Eastern Europe and the USSR government policies had involved
substantial subsidies to keep consumer milk prices stable. In the USSR the
current retail price of liquid milk in 1985 was little more than half of
the total cost of production and marketing. Prices of milk (and major milk
products) had remained virtually unchanged for 25 years. As a result
demand had remained strong, sometimes ahead of supply. Hungary recorded a
slight increase (+ 0.4 per cent) in human liquid milk consumption in 1985,
though milk use in animal feed declined substantially.

Fresh Milk Products

59. The production of fresh milk products (e.g. yoghurt, flavoured milk,
cream, etc.) continued to expand in 1985 and appeared to be maintaining its
growth in 1986. 1In the developed countries of Europe and North America
these products constituted the fastest-growing sector of demand for dairy
products in recent years. The growth might have slackened in some
older-establighed markets but the general trend remained positive.

60. In the European Communities, 1985 output of fresh milk products other
than whole and skimmed milk reached the equivalent of 9 million tons of
milk, an increase of 1-2 per cent on 1984. Around 6 million tons of this
was cream and the rest yoghurt, flavoured milk ete. In the Federal
Republic of Germany and France consumption of yoghurt and related products
jacreased by 6.5 per cent in 1985, Yoghurt consumption had doubled in the
past tan years. There were indications that the fashion for low-fat
products would be superseded by a preference for the taste qualities of
full-fat products. However in the Netherlands consumption of whole milk
yoghurt dropped 6 per cent in 1985.  Other types showed small increases.

6l. 1In Norway the output of low-fat products such as buttermilk increased
significantly in 1985, whereas full-fat ones declined and other product
groups remained relatively stable. The situation was fairly static in
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Sweden and Finland. In Switzerland, while consumption of fresh products
fell by 8 per cent in 1985, production of yoghurt increased by 3 per cent.
Consumption and production both increased in Hungary, where low-fat
products lost ground in relative terms. In Japan production and
consumption of all types increased substantially in 1985. New Zealand
output of fresh products (all types) increased by 12 per cent from 1984
to 1985.

62. United States consumption of yoghurt incr. ased by 120 per cent from
1974 to 1984. Fresh products showed continued demand growth in 1985,
especially the low-fat types. In Canada commercial sales of Cream,
flavoured milk and yoghurt were up in 1985/86 and were projected to
increase further in 1986/87.

63. Total world trade in fresh milk products (including fresh milk) might
have reached 250 thousand tons in terms of milk equivalent in 1985 with a
vaiue of around 75 million US dollars. For comparison, it might be
mentioned that intra-Community trade in fresh milk and products amounted to
more than 2.5 million tons or ten times world trade in 1984, Imports into
Spain, mainly covered by supplies from the Community, had increased rapidly
over recent years (1982: 18 thousand tons, 1983: 42 thousand tons and
1984: 90 thousand tons). With Spain having joined the Community on

1 January 1986, total world trade in fresh milk and products could diminish
by roughly 100 thousand tons or 40 per cent from 1985 to 1986.

64. Both for Australia and New Zealand exports of fresh milk and products
remained steady over recent years, around 10 to 12 thousand tons in both
cases, but efforts were made to develop demand for a variety of fresh dairy
products which could hopefully produce results in the near future. 1In New
Zealand there was a sharp increase of more than 60 per cent from 1983 to
1984, in the production of fresh milk products, including ice-cream,
yoghurt and cottage cheese. Efforts were made to develop demand for ultra
heat treated (UHT) milk products. TIn 1984, New Zealand sales of flavoured
milk expanded well in the Caribbean, Western Samoa and Guam. However, the
exclusion of New Zealand products from the New Caledonian market more than
outweighed the progress achieved elsewhere. New Zealand introduced a one
litre pack of UHT cream which had been successfully marketed in the
Caribbean, the Pacific, South East Asia and the Middle Fast. Efforts had
been made to develop the flavoured milk sector, and a new product Fruyo - a
combination of yoghurt and fruit juice - was introduced to the domestic
market early in 1985 and plans had been made for export sales of the
product. Other dairy exporting countries were also active in developing
recombining industries in developing countries, notably the Middle East,
The purpose was to create new markets for anhydrous milk fat and milk
powder to be used for the manufacture of voghurt, flavoured milk and other
dairy products, and improving nutritional levels in developing countries,

Butter

Production

65. World production of butter and butteroil was estimated to be
7.6 million tons in 1985, which was about ] per cent down from a year
earlier. Butter output in the EC amounted to 2,028 thousand tons in 1985.




A further increase of 4 per cent was anticipated for 1986. In New Zealand,
production of butter in 1985 at 263 thousand tons was a shade lower than in
1984, though a slight increase was forecast for the current year despite
the record milk production which was diverted intc whole milk powder and
cheese. Austraiian butter production dipped by nearly 8 per cent to a
level of 80.4 thousand tons in 1985, mainly due to ir reased output of
cheese and whole milk powder. A further decline was anticipated in 1986.

66. 1In Finland, butter production in 1985 edged 9 per cent lower than in
1984, and was expected to remain unchanged at 72 thousand tons in 1966.
Polish output of butter, which had picked up some mcmentum in 1984,
declined by 5 per ceat to a level of 275 thousand tons in 1985. A further
decline was expected in the current year. In Sweden also, butter
production fell by 12 per cent in 1985 compzred to its level of 1984, and
the indications were that the downtrend would continue in 1986. Trends in
other participating countries varied somewhat. While in 1985 some gains
were recorded in butter output by Argentina, Bulgaria, Japan, South Africa
and Uruguay, losses were reported by Hungary, Norway, Romania and
Switzerland. Aggrega:e production of butter at 3,059 thousand tons in 1985
in all the participating countries was 3.7 per cent lower than iu 1984,

67. Production of butter in Canada, totalling some 94 thousand tons in
1985, was 12 per cent smaller than its level in the preceding year,
Forecasts revealed that production during 1986 would be around 94 thousand
tons. In the United States where production had declined by 16 per cent in
1984 to 500 thousand tons, it picked up by almost 14 per cent to a level of
569.6 thousand tons in 1985, as the result of a substantial increase in
milk supplies. In view of the forecasts of still higher milk deliveries in
1986, butter output was likely to go up further. Production of butter in
the USSR in 1985 was reportedly only a shade higher than its level in the
previous vear, but was expected to aggregate 2 per cent more in 1986 as a
result of increased milk deliveries ard higher yields. The Democratic
Republic of Germany showed an increase from 309 thousand tons in 1984 to
315 thousand tons in 1985, but no further gain was expected during 1986,

68. As a result of larger milk output in several developing countries,
especially in India and China, butter production was expected to increase
in 1986 by a slight margin.

Consumgtion

69. Total consumption of butter in the countries for which statistical
information was available registered a slight increase in 1985. It was
expected that it would increase further in 1986 as a result of numerous
neasures adopted to promote its consumption in manv countries.

70,  In 1985, the EC continued its policv to encourage butter consumption
with a view to reducing stc:ks. Special sales of cut-price butter within
the Community such as sales to ice-cream and vake manufacturers and to
non~profit-making institutions and bodies, were continued and the vear
1984/85 also saw special sales of "Christmas butter” and a reduced price
butter scheme for Berlin (a pilot scheme designed to help ascertain the
effectiveness of specific cut-price sales). Moreover, a campaign financed
by funds from the co-responsibility levy was designed to expand consumption
of dairy products. Community assistance to the milk distribution programme
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in schools was expanded and covered all the member States. Efforts were
being made in the EC, in particular through sales at reduced prices, to
make butter fat competitive with vegetables fats. The preference given to
the latter apparently was due to either great differences of price in
relation to butter or to certain cousumer preferences. The Christmas
butter scheme was not repeated for 1985/86 as the measure proved to be
expensive and not effective in terms of increased butter sales. Irstead,
the Commission took additional measures on the sale at reduced prices of
concentrated butter; various Community measures containing provisions to
this effect had been adopted since 1972. 1In July 1986 a scheme was adopted
under which old butter would be incorporated in animal feeds, after
processing into butter oil. It was expected that about 75 thousand tons
would be dispnsed of in this way in 1986. At the end of March 420 thousand
tons of the intervention stocks consisted of butter held more than

18 months, 459 thousand tons that had been in stock for 6-18 months and
237 thousand tons for less than 6 months. The FC sold under special
programmes 283 thousand tons in 1985 and was planning a sale of

330 thousand tons in 1986, including sales of concentrated butter for
cooking purposes at half the normal price. Total consumpt.{on of butter in
1985 was estimated at 1,638 thousand tons, as compared to !',794 thousand
tons in 1984, 1In 1986, domestic consumption was expected to fall further
by 0.7 per cent,.

71. In Switzerland, where a number of measures fairly similar to those of
the EC had been taken to promote tutter consumption in the domestic market,
the product was being sold at prices considerably below cost, mainly with
the help of subsidies, Advertising campa’gns were launched to promote
butter consumption. In addition, charges were applied on imports of edible
oils and fats in order to narrow the gap between the pri- e of butter and
other fats. Domestic consumptiorn of butter. .hich amounted to

44.5 thousand tons in 1984, fell to 40.9 ti, isand tons in 1985,

+2. In Finland, where consumption of dairy products, particularly butter
was high, the consumer price of butter was subsidized. This subsidy was
granted on all butter produced ir dairies or on farms. The psice of
margarine war increased by consumption tax in order tc maintain a constant
ratio between butter and margarine prices, but the ratic was being modified
in favour of butter. Total consumption of butter declined from 59 thousand
tons in 1983 to 54 thousand tons in 1984, but inrreased by 11 per cent in
1985 to reach a level ot 60 thousand tons.

7. In Poland, butter consumption continued te recover in 1984 and 1985,
With the discontinuation of butter rationing, consurption was expected to
increase further.

74, In South Africa, consumption of butter continu~d Lo decline in the
face of increased competition frum margarine. Steps lLad been taken to
foster butter consumption with the help of aavertising pirogrammes, 2nd a
special campaign was conducted during which the retail price of butter was
subsidized from the Dairy Board's Stabilization Fund.

75. Until recently, butter prices in New Zealand were much lower than
those of ma.garine. Following an increase in the retail price of butter,
however, the two products were being sold at the same price. In calenda:
year 1984, consumption of butter decreased by 3 per cent in relation to




1983. Consumption had been assisted by a promotional campaign undertaken
by the New Zealand Dairy Board and by the introduction of two new butter
products. Domestic consumption of butter in 1985 increased to

40.2 thousand tons from 39.5 thousand tons in 1984.

76. In Australia, aggregate consumption of butter amounted to 68.6 thousand
tons in 1984, as compared to 61.1 thousand tons in 1983, In 1985, there

was a slight decline so that the total was 66 thousand tons. The

Australian Dairy Corporation was endeavouring to promote consumption of
butter within the context of a decrease in overall fat cousumption in
Australia.,

77. 1In Austria, sales drives involving reduced butter prices were under-
taken for social and economic reasons. Likewise, the army and hospitals
could obtain butter at reduced prices throughout the year. Advertising
campaigns to promote consumption, whether of butter or margarine, led to
some increase in coasumption during 1985. 1In the United States, total
consumption of butrer increased in 1982 and 1983 after several years of
decline. The reasons for that earlier decline included competition between
butter and margarine and competition between the various types of margarine
depending on fat content. In order to bring down surplus stocks, a number
of butter distribution programmes were launched. Total domestic
consumption in 1985 was estimated to be 567 thousand tons as compared to
551 thousand tons in 1984, In Canada, consumption of butter, which
increased in 198" by 7 per cent, plummeted again in 1984 by nearly 8 per
cent to below tue 1982 level. An advertising campaign for butter was
launched in 1924, byt simultaneously a publicity campaign was launched by
margarine producers in favour of their product. Aggregate consumption of
butter at the end of 1985 amounted to 101.7 thousand tons, i.e., 1.5 per
cent less than in 1984,

Trade

78. In 1984 the market situation had been characterized by a high level of
stocks, weak demand and strong competition, resulting in depressed prices.
In 1985 the market situation improved somewhat as a result of a slight
increase in butter sales from certain major exporters, On a global basis,
exports appeared to have increased by around 5 per cent during 1985. The
participating countries, a: a group, accounting for about four fifths of
the world trade, recorded an increase of 6 per cent in their butter exports
during 1985. While butter exports of the EC, Finland, Hungary, Poland,
Sweden and Switzerland had diminished in 1985, those from Australia, New
Zealand, Norwav and Uruguay had increased. The prospect for 1986 was that
there might be a slight recoverv in world butter trade, but intense
competition among major suppliers was expected to keep butter and butter
oil prices down in the near future.

79. EC exports of butter to third countries during 1985 decreased to

201 thousand tons from 221 thousand tons in the p:eceding year. The main
destinations of exports were still the Mediterrane:n countries, the USSR
and the OPEC couatries. In the first half ¢ 1186, the EC sales totalled
some 64,000 tons compared to 172,000 tons in the same period of 1985, and
the indications were that the downtrend would continue during the rest of
the vear. In July 1984 the Commission of the Furopean Communities
announced a series of measures to facilitate the disposal of certain dairy
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products, particularly butter. Regulations were adopted concerning the
special sale of intervention butter for export to certain destinations. and
the sale at low prices of butter intended for export in the form of ghee.
Under Regulation No. 2268/84 the EC had sold 151 thousand tons of butter,
including 130.5 thousand tons to the USSR. Sales under Regulation

No. 2278/84 had totalled some 3,100 tons. Under Title II of Regulation

No. 2956/84, 120 thousand tons of butter had been sold to the USSR, with
deliveries completed by 30 June 1985. A total of 274 thousand tons sold
under those Regulations comprised 250 thousand tons purchased by the USSR
and 24 thousand tons by other countries. Regulation No. 2268/84 was
concerned with the sale of intervention butter not less than six months old
for export, particulariy *o the Middle East, Iran and the USSR; this
Regulation was later suspended. Regulation No. 2278/84 under which sales
of butter in the form of ghee were permissible only if it was seventeen
months old, was also revoked; Title II of Regulation No. 2956/84 had
already been ravoked in December 1984, However, on 14 March 1986 the EC
adopted another Regulation No. 765/86 laying down detailed rules for the
sale of butter from intervention stocks for export to certain destinations
in accordance with the Decision of the Committee on the Protocol Regarding
Milk Fat on 31 May 1985 (BISD 318/173). Later, a notification was received
from the EC in which it was disclosed that the EC had accepted a tender for
the sale of butter from public stocks, not less than 18 months old, in an
amount of 100,000 tons at an f.o.b. price of US$450/per ton to the USSR.
Another 50,000 tons of butter was expected to be sold to the USSR as a part
of the same deal sometime later.

80. Exports by New Zealand in 1985 at 215 thousand tons, as compared to
153 thousand tons in 1984, were 40 per cent higher. During the first

half of 1986, exports had totalled about 76.2 thousand tons, one third less
than in the same period of last year; but it was expected that the total
for 1986 would be around 250 thousard tons, i.e. 16 per cent more than in
1985. The United Kingdom remained the .ain outlet. Under the preferential
regime for butter imports, the United Kingdom had been authorized to import
from New Zealand 81,000 tons in 1985 and 79,000 tons in 1986. Due to
problems of over supply of dairy products, pressures within the EC for New
Zealand to share the burden of supply adjustment by reducing its exports of
butter led to a reduction in import quotas for 1987 and 1988 which
respectively would be 76,500 tons and 74,500 tons. New Zealand also sold
23,500 tons to Algeria and 26,200 tons to the USSR. In September 1986, New
Zealand notified its intention to sell 50 thousand tons of butteroil to
Brazil under the derogation provided for in Article 7:1 of the Protocol
Regarding Milk Fat, and in accordance with the Decision of 31 May 1985
(BISD 315/173). The price for that transaction was US$550 per ton C and F.

81. Australian exports of butter which had increased strongly in 1984
reaching 22,900 tons continued their uptrend so that their level was 27,400
tons by the end of 1985. In the first half of 1986, exports had already
reached a total of 15,500 tons. The main destinations were Algeria, Iran
and a number of Pacific countries. The downtrend in Finland's butter
exports continued in 1985 so that the level was only 19,000 tons as
compared to 23,000 tons in 1984, f.e, one fifth less. The main outlets
remained the USSR and some African countries. Exports from other
participants showed divergent trends.

82. Exports of butter from the United States, which had reached a level of
44,200 tons in 1984, totalled only 30,000 tons in 1985. In the first
half of 1986, exports amounted to 2,200 tons only as compared to 17,200




tons in the corresponding period of the previous year. The main :
destinations being Mexico, Egypt and Jamaica, Under the US Food Security
Act of 1985, a five-year farm-subsidy programme, allowed export sales of
100,000 tons of surplus butter in each of the three fiscal years 1986
through 1988, provided that the butter was available and that it would not
disrupt domestic or world markets. At the end of July 1986, ouly 3,000
tons of butter oil had been exported under the programme. Exports from the
Democratic Republic of Germany declined in 1985, as they algo did in the
case of Romania.

83. On the fmport side, exports of butter to the EC by third countries,
which had declined by 9 per cent to a level of 96,000 tons in 1984, receded
further in 1985 to aggregate 63,000 tons. New Zealand remained the main
source of Community imports. 1In the first half of 1986, butter imports
totalled 46,000 tons as compared to 25,000 tons in the same reriod of the
preceding year. Imports into Switzerland, which were reduced by one third
to a level of 8,000 tons in 1984, diminished further by 12 per cent to
total 7,100 tons in 1985. 1In the first half of 1986, butter imports at
3,700 tons were 23 per cent more than in the corresponding period of last
year. Further recovery was expected in the course of the year. Imports by
the USSR decreased to a level of 198,000 tons or by 2 per cent in 1984, but
were reported to have increased to 200,000 tons in 1985, the bulk of which
came from the EC countries. The forecasts for 1986 suggested some increase
in world butter trade. However, the growing competition for export saleg
by the EC, New Zealand and the United States would continue to keep butter
and butter o1l prices low in the foreseeable future.

Stocks

84. Total stocks of butter in the EC, North America and Oceania on

1 October 1985 at 1.5 million tons were about 9 per cent smaller than a
year earlier. There was a further reduction of around § per cent by the
end of 1985 when combined stocks stood at 1.39 mZ .on tons., On

1 April 1986 stocks soared again, mainly due to increases in the United
States and ‘.ew Zealand, to a level of 1.42 million tons. Stocks of butter
in the EC .ad increased to 1.12 million tons by the end of 1985 from

0.94 million tons at the end of 1984. Aggregate stocks stood at

1.39 million tons on 11 September 1986 (including 151 thousand tons of
stocks with private agencies). In order to reduce the level of stocks, the
Commission had adopted two decisions. The first was to delay payment for
butter sold in*o intervention stocks for 240 days instead of 60 days. The
second was to make the seller responsible for the costs of the first 240
days of storage. It was considered that these two changes would have the
effect of reducing the intervention price by about 2 per cent, Despite
special Christmas sales and large export contracts with the USSR and other
measures to reduce production and to increase exports, the high level .f
stocks remained a source of serious concern to the Community. New Zealand
stocks, which had increased from 62 thousand tons on 1 October 1984 to

91.6 thousand tons on 1 October 1985, increased further to 116 thousand
tons on 1 January 1986 and 130 thousand tons on 1 April 1986. They,
however, came down to 91.4 thousand tons on 1 July 1986. Australian butter
stocks at 22,7 thousand tons on 1 October 1985 were 29.5 per cent less than
a year earlier, but they increased to 38.1 thousand tons by the end of
1985. On 1 April 1986 they dropped to a level of 32.6 thousand tons and on
1 July 1986 were only 17.2 thousand tons.
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85. In the United States, measures had been taken to curb production and
to increase exports in the form of f1od aid. This led to a sharp reduction
in stocks, which on 1 October 1985 stood at 116 thousand tons, a decrease
by some 40 per cent compared with their level on 1 October 1984, They
decreased further to a level of 93.1 thousand tons in the fourth quarter of
1985. 1In April 1986, however, stocks soared to a level of 128.5 thousand
tons, as increased milk production led to an increase in butter production.
. Ome of the basic purposes of the United States Food Security Act of

1985 was to boost United States exports of dairy products and to reduce
stocks, Stocks of butter on 1 July 1986 rose to 171.0 thousand tons.
Stocks were expected to increase during 1986 as a result of a substantial
increase in milk production. Canadian stocks on 1 October 1985 at 27.5
thousand tons were almost one quarter less than a year earlier. They
declined further to 20.3 thousand tons by the year end. Stocks at the end
of the second quarter of 1986 rose to 22.2 thousand tons. However, stocks
were expected to be reduced to 13.8 thousand tons by the end of 1986 as
production would remain unchanged and domestic consumption would increase.

International prices

86. On 31 May 1985, the Committee of the Protocol Regarding Milk Fat
decided to reduce with effect from 5 June 1985 the minimum export price for
butter from US$1,200 to US$1,000 per ton. Simultaneously, an agreement was
reached with regard to sales of old butter by derogation from the
provisions of paragraphs 1 to 4 of Article 3, and pursuant to Article 7:1
of the Protocol Regarding Milk Fat. The Council subsequently decided to
rescind the Resolution of 16 November 1984 and agreed that no further sales
could take place under said Resolution. Sales of about 200 thousand tons
of butter were reported to have been made at prices below the minimum of
US$1,200 per metric ton f.o.b. All deliveries of butter sold under the
Resolution were completed by 30 June 1986.

87. Stability in the international prices of butter and anhydrous milk fat
had been steadily eroded due to a weakening of demand for these two
products and an appreciation in the value of the United States dollar.
International market prices of butter were bet.een US$1,620-US$1,700 per
ton by the end of 1983. Prices continued to deteriorate so that in the
third quarter of 1984 they hovered around US$1,200-US$1,450 per ton.

In the second quarter of 1985, international market prices were in the
range of US$850-US$1,450 per metric ton f.o.b. It should be noted that
prices at the lower end of the bracket were already below the minimum price
set under the Protocol and were thus a source of serious concern to the
participants. The decision of the Committee to revise the minimum prices
downwards contributed to some stability in the international butter market.
However, butter stocks remained high and continued to cause pressure on the
market. In the last half of 1985, prices ranged between US$1,000 and
US$1,200 per ton f.o.b. Certain offers reportedly had been made at less
than the minimum price. In the first nine months of 1986, export prices
for butter were US$1,000 or slightly above per ton f.o.b. The price
situation and the level of stocks, therefore, remained sources of serious
concern to participants.




Anhydrous Milk Fat

Production

88. The combined output of anhydrous milk fat by the six major producers
(Australia, EC, New Zealand, Sweden, Switzerland and Uruguay) at

271.4 thousand tons in 1985 was only marginally lower from the level of
272.4 thoueand tons in 1984. Output in the EC rose from 207 thousand tons
in 1984 to 2!2 thousand tons in 1985. 1In Australia and New Zealand,
however, production in 1985 was respectively 9 per cent and 27 per cent
lower in comparison with the levels in 1984,

| Trade

89. Traditionally, the major exporters of anhydrous milk fat were the EC
and New Zealand. While the EC exports aggregated 153 thousand tons in
1985, 1.e. 17 per cent more than in 1984 those from New Zealand showed a
decline of almost 13 per cent from 40.6 thousand tons in 1984 to

36 thousand tons in 1985. Australian exports of anhydrous milk fat more
than doubled, i.e. from 10.8 thousand tons to 24 thousand tons in 1985, 1In
the first half of 1986, however, exports showed a relative decline from all
the three mai, sources, compared to their level in the first half of 1985.

Fool aid

90. Under the 1984 food-aid programme, the EC provided 49 thousand tons of
butter and butteroil to certain developing countries and multilateral
agencies as food aid in 1984, as against 17 thousand tons in 1983

(Table 4). The aid component thus increased from 15 per cent of the total
exports of this product in 1983 to 38 per cent in 1984. Under EC
Regulation No. 457/85 the aid programme for 1985 provided a maximum of

28.7 thousand tons of butteroil. In 1985, deliveries of butteroil as food
aid amounted to 29 thousand tons as against 49 thousand tons delivered in
the corresponding period of 1984, The 1986 food-aid programme of the
Community provided for a maximum of 27.3 thousand tons of butteroil.

91. Foreign donations by the United States under Section 416 during 1985
totalled some 31 thousand tons of butter oil in terms of butter equivalent.

Stocks

92. In New Zealand, stocks of anhydrous milk fat, reached a level of
10 thousand tons on 1 April 1986 compared to 7 thousand tons a8 year
earlier. The Australian stocks during this period decreased from
3,200 tons to 2,200 tons,

International prices

93. On 31 May 1985, the Committee of the Protocol Regarding Milk Fat
decided to reduce the minimum price of anhydrous milk fat from US$1,440 to
US$1,200 per metric ton f.o.b. as from 5 June 1985. International prices
of anhydrous milk fat had been weakening since 1983. Prices in the first
six months of 1985 were between US$1,290 and USS1,650. During the second
half of 1985, prices ranged between US$1,200 and US$1,360 per ton f.o.b.

It snould be noted that in the second half of 1985, prices at the lower end
of the bracket were at the minimum price set under the Protocol. In the
first nine months of 1986, export prices remained close to the minimum
export price of US$1,200 per ton f.o.b.




Production

94. World output of cheese at 12.8 million tons in 1985 was 3 per cent
more than in 1984. Another 2 per cent gain was forecast for 1986. In the
EC, cheese production at 4.27 million tons in 1985 was marginally above the
level of 1984 despite the reduced milk supplies. In the first half of
1986, production at 2.10 million tons was slightly below the level of

2.12 million tons in the same period of last year; however, it was
expected o rise again. Output for 1986 was projected to increase by

1.% per cent as a result of slightly better export opportunities and
improved domestic demand.

95. In Australia, cheese production in 1985 at 163.6 thousand tons was

3 per cent more than in 1984, Output in the first half of 1986 at

65.8 tons was 10.0 per cent higher than the level in the same period of
1985. Growth had slowed down in the second and third quarters, so that the
increase in 1986 was expected to be only 6 per cent. Much of the increase
had occurred in thc output of non-Cheddar type cheeses. The New Zealand
production of cheese in 1985 was marginally below the level of 121 thousand
tons in 1984, However, a sharp increase in production was forecast for
1086,

96. Relative gains were recorded in cheese pioduction during 1985 by
Argentina (+3.7 per cent); Finland (+4.2 per cent); Norway (+1.4 per
cent); and Romania (+3.3 per cent). However, production declined in
Bulgaria (-2.4 per cent); Poland (~1.0 per cent); South Africa (-6.9 per
cent); Sweden (-1.0 per cent); Switzerland (-2.6 per cent) and Uruguay
(-1.0 per cent). Production remained unchanged in Hungary. Japanese
production of pr essed cheese manufactured from imports of natural cheese
declined in 1985 »ut was increasing in 1986,

97. lLower milk supplies in Austria also led to reduced cheese manufacture
in 1985, and the forecast for 1986 was about 4 per cent decline over the
last year. Cheese output in the United States in 1985 aggregated

2.29 million tons, which was about 8 per cent more than in 1984. It was
forecast to increase by another 5 per cent to a level of 2.40 million tons
in 1986, mainly as a result of a sharp increase in milk supplies.

Canadian cheese manufacture totalling 207.3 thousand tons in 1585 was

7.5 per cent higher than in 1984. The manifested buoyancy was, however,
expected to level off in the course of 1986. In the USSR, cheese output at
around 800 thousand tons in 1985 was about 2 per cent higher than in the
previous year. It was projected to increase further as a result of
increased milk production in 1986.

ﬁﬂnsumgtioq

98. Figures for 1985 show that world consumption of cheese was about 3 per
cent higher than in 1984, With the exception of a few countries, the
demand for different varieties of cheese increased at a steady rate, and
the outlook for 1986 was a further improvement in world consumption of
cheese.
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99. Cheese consumption in the EC, which had increased by nearly 6 per cent
in 1984 compared to its level in 1983, increased only by 2 per cent to a
level of 3.88 million tons in 1985. In the first half of 1986, consumption
fell to a total of 1,97 million tons, as compared to 1.99 million tons in
the corresponding pertiod of 1985. However, consumption for the entire 1986
was expected to increase by about 1 per cent, mainly due to an increase in
per capita consumption in the Federal Republic of Germany. Consumption was
reported to have increased in Bulgaria (+5.7 per cent): Finland (+2.0 per
cent); New Zealand (+5.1 per cent); Norway (+4.6 per cent); Sweden (+0.9
per cent); Switzerland (+1.8 per cent) and Uruguay (+3.6 per cent).
However, it remained stable at las: year's level in Japan and South Africa,
and declined in Australia (-11.4 per cent); Huugary (-4.6 per cent) and
Poland (~1.0 per cent).

100. Consumption in Austria remained static at 343 thousand tons in 1983,
but in Canada was up by 4.7 per cent to a level of 216.7 thousand tons.
United States consumption of cheese in 1984 was 2.34 million tons, but it
increased by 4.6 per cent to reach an aggregate level of 2.45 million tons
in 1985. Consumption also expanded in the USSR from 791 thousand tons in
1984 to 796 thousand tons in 1985. A further increase was anticipated for
1986. In the Democratic Republic of Germany, it steadily increased and in
1985 was almost 2 per cent higher than in the previous year, Elsewhere,
either small declines were recorded or consumption remained unchanged.

Trade

101. World trade in cheese, excluding the EC intra-trade which had shown a
sustained rise over the past several years, declined in 1985 by about 7 per
cent due mainly to a substantial reduction in the EC shipments, The EC
exports during 1985 totalling 408 thousand tons were about 12 per cent
lower than in 1984, due mainly to a significant drop in deliveries of Feta
cheese to Iran, i.e., from 121 thousand tons to 7?7 thousand tons, Exports
in the first half of 1986 totalled some 171 thousand tons, which, compared
with a total of 187 thousand tons in the same period of the previous year,
w2re 9 per cent lower. In order to help its exporters compete with other
major suppliers, export refunds on cheese have been differentiated
according to destination. Under Regulation No. 1831/86 of 12 .June 1986
export refunds would be allowed for additional specific destinations
(particularly Japan for certain cheeses) and export refunds for certain
cheeses exported to Australia were revised. In general, the changes
reflected movements in exchange rates during the previous year, but in the
case of Australia, no changes had been made since November 1983, As a
result the adjustment had been quite large, though for one category no
change had been made. Under Regulation No. 2185/86 of 11 July 1986, Canada
was removed from the list of countries eligible for export refunds on
certain cheeses and reductions had been made in refunds allowed for some
others. It was expected that the EC cheese exports in 1986 would show some
recovery, partly as a result of these measures.

102, Deliveries by New Zealand in 1985 were a shade higher than the
aggregate level in 1984. The main destinations were Japan, the USSR, North
Africa and the Middle East. However, exports in the first half of 1986
were 11 per cent more than in the corresponding period of 1985 and the
upsurge was expected to continue in the rest of the current year, Under
Article 7:2 of the Protocol, New Zealand sold a total of 2,664 tons in 1985




to different countries including Portugal, Sweden, Hungary, Romania,
Denmark and Yugoslavia at prices below the minimum GATT price. New Zealand
continued to invoke Article 7:2 for exports of low quality cheese during
1986 at below the minimum price. Australian exports in 1985 at 73.6
thousand tons, compared to 56.9 thousand tons in 1984, were 29 per cent
higher, though some slackening was noticeable in the first half of 1986
when they totalled 28.5 thousand tons only, which was 22 per cent lower
than their level in the same period of 1985. Thus, exports in 1986 were
not expected to exceed a total of 66.3 thousand tons against an estimated
export availability of 71 thousand tons. Australia also invoked

Article 7:2 of the Protocol to export 430 tons of low quality cheese to
certain European destinations in 1985, at prices below the minimum export
price.

103. Exports from Switzerland at 65.4 thousand tons in 1985 were almost

4 per cent higher than in 1984, but the level in the first half of 1986
compared unfavourably with that of the corresponding period of last year.
Finland's exports of cheese totalled 37 thousand tons in 1985, 3 per cent
lower that the level in the previous year; but those from Norway were
almost 12 per cent higher. According to indications available for other
participating countries, exports of cheese during 1985 were higher from
Argentina (+14.0 per cent) and Hungary (+14.9 per cent); and were lower
from Bulgaria (-12.2 per cent); Sweden (~10.4 per cent) and Uruguay
(-37.0 per cent). Exports from Poland at 1,100 tons remained unchanged.

104, United States' cheese exports decreased to a level of 15.7 thousand
tons in 1985. 1In the first half of 1986, exports totalled only

3.2 thousand tons which was only 51 per cent of the level in the
corresponding period of 1985, Canadian cheese exports nearly doubled from
5,300 tons in 1984 to 10,500 tons in 1985. The trend in 1986 showed a
significant surge in exports, especially to Japan. Exports from Austria in
1985 dipped by 9 per cent to a ievel of 42.5 thousand tons and the
downtrend continued in the earlier part of 1986,

105, During the fiscal year 1985, cheese donations by the United States
under Section 416 aggregated 22,186 tons mainly to Poland (58 per cent);
Chile (20 per cent); Mexico (17 per cent); Mozambique, Portugal, Haiti
and Tanzania (5 per cent). Another 2,000 tons was shipped under P.L. 480
programme (title II)., Certain quantities of cheese were also donated as
food aid by Finland and Switzerland.

Stocks

106. At the global level, cheese stocks at the close of 1985 were a shade
lower than their level at the end of 1984. Cheese stocks in the EC which
were normally not subject to wide variations due to a strong domestic
demand, nonetheless increased in 1985 as a result of less than anticipated
growth in demand and a fall in EC's exports resulting from a severe price
competition on the world market. Private stocks on 12 December 1985 were
estimated to be 111 thousand tons, of which 92 thousand tons were of
Italian-type cheeses. Stocks dwindled a little bit in the early part of
1986 to a level of 91 thousand tons on 1 April, with the bulk still
consisting of Grana Padana and Parmigiano Reggiano (Italian) cheeses; but
increased again to 101 thousand tons on 1 July 1986. 1In Australia, the
expansion in cheese production and a fall in domestic consumption were




reflected in expanded stock levels. On 1 April 1986, they had increased to
100.5 thousand tons from their level of 95.1 thousand tons a year earlier.
On 1 July 1986 their level had come down to 81 thousand tons, which was
still higher than what it was on the same date of last year. New Zealand
stocks on 1 July 1986 at 64.7 thousand tons were 28 per cent higher than
their level a year earlier. Cheese stocks in the United States on

1 October 1986 amounted to 425 thousand tons, about 11 per cent less than
their level at the same time last year. Cheese stocks elsewhere showed
divergent trends. While they were higher in Canada, Norway and Sweden,
they were comparatively lower in Argentina, Bulgaria, Finland, Japan,
Hungary, Poland, Romania, South Africa and Switzerland,

International prices

107. Market prices for cheese continued to vary according to types of
cheese and market in 1985 and 1986. International prices for Cheddar
cheese which in 1985 had ranged between US$1,000 and USS1,430 per ton
f.o.b. improved slightly in the early part of 1986. However, towards the
middle of the year, prices again came under pressure due to abundant
supplies with some quotations close to the agreed minimum export prices.
Prices recovered again in the third quarter then ranging from USS1,050 to
US51,300 per ton f.o.b. During its annual review of the minimum export
prices in September-October 1986, the Committee of the Protocol Regarding
Certain Cheeses decided to raise the minimum export price for certain
cheeses from US$1,000 (at which level it had remained since

1 October 1981), to US$1,030 per ton f.o.b. effective from ? October 1986,

Skimmed Milk Powder

Pruduction

108. Total world production of skimmed milk powder in 1985 (4.2 million
tons) was 2 per cent lower than in 1984, when it had decreased by 7 per
cent. In the EC, production fell by about 8 per cent in 1985 to a level of
1.9 million tons. However, it increased by 13 per cent in the fi~st seven
months of 1986 in relation to the corresponding period of 1985. The
decline in 1984 and 1985 was due mainlv to the introduction of the milk
queta system., In New Zealand, production in 1985 amounted to 197 thousand
tons, a decrease of 12.7 per cent in relation te 1984, Production
continued to decrease in the first six months of 1986, In Australia,
production in 1985 decreased by 2.2 per cent to 134 thousand tons; this
decrease continued in the first six months of 1986 at a faster rate. Since
July 1985, skimmed milk powder production had continned to decline, due to
a fall in butter production and an fincrease in the production of cheese,
whole milk powder and casein. Production of skimmed milk powder totalled
125 thousand tons in 1985/86. a 11.4 per cent decrease compared with
1984/85 output. Production of skimmed milk powder by other participants
followed varying trends in 1985; output increased in Poland and Japan, and
declined in Fin.and, Hungary, Sweden and Switzerland.

109. In the United States, output increased by 21.2 per cent in 1985,
reaching 638 thousand tons. This increase continued in the first half of
1986 at almost the same rate, and production rose to 379 thousand tons
compared to 315 thousand tons in the first six months of 1985. In Canada,




production in 1985 totalled 98 thousand tons, a decrease of 24.8 per cent
in relation to 1984; output during the first six months of 1986 at

57 thousand tons was more or less the same as in the first six months of
1985, Production in the USSR continued to increase in 1985 and reached
480 thousand tons as compared to 440 thousand tons in 1984.

110, World production of skimmed milk powder was expected to increase in
1986 as a result of expanded production in the United States and the USSR.
In the United States, production might amount to 750 thousand tons in 1986,
an increase by 17 per cent in relation to 1985. In the USSR, production
could reach some 520 thousand tons in 1986. 1In the EC, production was
expected to amount to 2.1 million tons in 1986. In New Zealand, output in
1986 was expected to be more or less the same as in 1985. In Australia,
production might decline in 1986, In Canada, production in 1986 was
expected to aggregate 102 thousand tons, an increase by 4.4 per cent in
relation to 1985,

Consumgtion

111. World consumption of skimmed milk powder decreased in 1985, In the EC
total internal disappearance had declined to the level of 1,590 thousand
tons in 1985, a decrease by 25 per cent in relation to 1984, Human
consumption was estimated to have risen to 172 thousand tons, i.e.

55 thousand tons more than in 1984, Consumption for animal feed - the
major outlet for skimmed milk powder in the Community - decreased by about
483 thousand tons in 1985 due to the suspension of the pig and poultry
scheme, reaching 1.38 million tons. During the first six months of 1986,
total domestic consumption was 787 thousand tons, as against 1.14 million
tons in the first six months of 1985. In the United States, total
consumption of skimmed milk powder increased by some 42 thousand tons in
1985, to a level of 346 thousand tons. In Japan, domestic censumption
totalled 255 thousand tons in 1985, i.e. 1,000 tons less than in 1984; 179
thousand tons was used for human consumption. In Finland and Hungary most

—

of the skimmed milk powder consumed in 1985 was used for animal feed.

112. In Western Europe, where skimmed milk powder was used mainly for
animal feed, measures were applied to promote its consumption. EC direct
ald for the use of skimmed milk powder in feeding calves was at the rate of
ECU 80 per 100 kgs., or 46 per cent of the intervention price of this
product. In addition, subsidies were granted on liquid skimmed milk,
either to promote its use in the animal feed sector or for processing into
casein. Furthermore, special measures could be taken in the "pig-and-poultry"
compcund feed sector if the stock situation so required. Thus, 600 thousand
tons were sold at greatly reduced prices in 1984 for pig and poultry feed.
The "pig-and-poultry" scheme was discontinued in April 1985 because the
stocks had come down to their lowest level of about 350 thousand tons. Due
to the subsequent rise in the stocks the EC reintroduced this scheme in
August 1986, In July 1984 the Council decided to extend the aid régime in
respect of skimmed milk powder for calves to include partly skimmed milk
powder (9 to 11 per cent fat), which would provide an additional outlet.
Other countries too, in particular Austria, Finland and Switzerland
launched promotion drives for the use of skimmed milk powder or liquid
skimmed milk as animal feed. A number of programmes had been set up to
increase use of dairy products in the United States. National donations of
skimmed milk powder reached a level of 54 thousand tons in 1985, as against
53 thousand tons in 1984.




Trade

113. World exports of skimmed milk powder (including food aid) increased in
1985, due mainly to the pronounced rise in foreign donations by the United
States. Exports by the EC (including food aid), increcsed by 0.7 per cent
in 1985, totalling 309 thousand tons of which 124 thousand tons was
delivered as food aid. According to the provisional data, exports appear
to have sharply declined during the first six months of 1986, reaching 91
thousand tons, as against 189 thousand tons in the corresponding period of
1985. Exports by New Zealand rose by 3.5 per cent in 1985 to reach 173
thousand tons; during the first half of 1986 exports reached 68.8 thousand
tons as against 83.7 thousand tons in the corresponding period of 1985, As
in 1984, the main destinations of New Zsaiand exports in 1985 were
countries in South East and Eastern Asia. Exports from Australia increased
by 28.9 per cent in 1985 to the level of 90 thousand tons; they declined
during the first half of 1986 to 38.8 thousand tons as against

50.5 thousand tons in the corresponding period of 1985,

114. Exports from Poland, increased by 1.5 per cent in 1985, reaching

41.4 thousand tons; the main destinations were Japan, Bangladesh a.d
Algeria. rowever, in the first six menths of 198€, exports declined by

41 per cent, reaching 11.6 thousand tons. In April and May 1985, Poland
sold to Japan, in accordance with Article 3, paragraph 5 of the Protocol,
3,232 tons of skimmed milk powder for animal feed at prices between US$590
and US$595 per metric ton franco Polish buider. In March and April 1985
Switzer”and had sold to Spain, in accordance with Article 3, paragraph 5 of
the Protocol, some 900 tons of skimmed milk powder for animal feed purposes
at prices ranging between US$527 and US$550 per ton f.o.b.

115, Exports by the United States roce by 15.3 per cent in 1985 t¢ reach
305 thousand tons; approximately 73 per cent of the shipments - about

222 thousand tons - were made as food aid. The principal destinations for
these exports were countries in Africa, South and Central America. Fxports
continued to increase in the first six months of 1986, reaching 147.1
thousand tons, of which 84.1 thousand tons was shipped as food aid. In the
second quarter of 1985, the United States sold to Spain some 25 theusand
tons of skimmed milk powder for animal feed purposes, at a total vajue of
US$7.5 million. Government-to-government sales of non-fat dry milk in
relation to the Food Security Act of 1985, in the period 1 October 1985-

31 July 1986 amounted to 124.6 thousand tons, of which 50 thousand tons to
Brazil at prices between US$665 and USS690 per ton f.a.s. and 41 thousand
tons to Mexico at prices between USS$730 and USS800 per ton f.o.b.
Furthermore, 33 thousand tons of feed powder was sold to Austria at a price
of USS350 per ton and 600 tons to Israel at a price of US$450 per ton.
Total exports by the United States could reach 350 thousand tons in 1986 as
against 305 thousand tons in 1985. Exports from Canada continued to
decrease in 1685 (by about 13.5 per cent after a decrease of 14.5 per cent
in 1984) falling to 60.6 thousand tons. FExports continued to decline
during the first six months of 1986 showing a drop of 37 per cent over the
corresponding period of 1985. The principal destinations of Canadian
exports in 1985 were countries in South and Central America.

116. On the import side, purchases by .Japan increased by 15.5 per cent in
1985 to 104 thousand tons. Much of the powder imported - 76.4 thousand tons
-~ was for use as animal feed. In the first six months of 1986, however,
imports declined and showed a fall of 15.5 per cent in relation to the




corresponding period of 1985. The principal origins of supplies in 1985
were New Zealand (47 thousand tons) and Australia (29 thousand tons).
Spain increased its imports substantially in 1985. Imports into Mexico
continued to increase, veaching some 145 thousand tons of skimmed milk
powder in 1985, as against 100 thousand tons in 1984, the principal
supplier being the United States. Imports into Brazil increased in 1985 by

33 per cent to the level of 40 thousand tons, the principal origin being
the United States.

117. Total world exports of skimmed milk powder were expected to decline in
1986, notably as the increase in United States exports would be outweighed
by lower supplies from the Community, Oceania and Canada.

Food aid

118. Food-aid deliveries of dairy products consisted mainly of skimmed milk
powder and anhydrous milk fat (Table 4). Food-aid deliveries from the EC
of these two products decreased in 1985 while foreign donations by the
United States increased in that year. As regards skimmed milk powder,
foreign donations by the United States amounted to 222 thousand tons in
1985 as against 180 thousand tons in 1984, the main destinations being
Egvpt, Brazil, Chile and Ethiopia. During the first six monthe of 1986,
foreign donations amounted to about 84 thousand tons, out of total exports
of 147.1 thousand tons. These figures do not include skimmed milk powder
exported as a component of a mixture of corn, sova and skimmed milk powder.
Foreign donations were up sharply in 198% and were expected to continue at
high levels in 1986, The EC food-aid programme for the year 1985 provided
for a maximum of 108.6 thousand tons of skimmed milk powder, as against
122.5 thousand tons in 1984, Food-aid deliveries by the EC amounted to

124 thousand tons in 1985, as against 167 thousand tons in 1984. The main
heneficiaries under the 1985 programme were India with 15 thousand tons and
the Yorld Food Programme (26 thousand tons). The 1986 food-aid programme
of the Community provided for a maximum of 94 thousand tons of skimmed milk
powder. The Community had drawn up a list of countries and organizations
eligible for food-aid operations but a break-~down of the above-mentioned
quantity of skimmed milk powder by recipient countries and international
organizations was not available. During the first six months of 1986
focd-aid deliveries by the EC amounted to 47 thousand tons in relation to
68 thousand tons delivered in the corresponding period of 1985. According
to available data, food aid deliveries of milk powder had also been made by
Australia, Austria, Canada, Finland, Japan and Switzerland. China, which
had not traditionally been a large milk producer and consumer, was now
attaching greater importance to dairy development and might be seeking food
aid in the form of skimmed milk powder and anhvdrous milk fat as a major
element in its dairy development programme.

Stocks

119, Total stocks of skimmed milk powder in the EC, North America and
C-eania of approximately 1.15 million tons at I January 1986 were down by
12.2 per cent from one year earlier. Total stocks of skimmed milk powder
held by other countries showed divergent trends between 1 January 1985 and
1 January 1986. At the end of 1985, the level of world stocks of skimmed
milk powder was lower than at the end of 1984, The reduction of stocks
recorded at the end of 1985 was primarily accounted for by reduction in
public stocks in the EC and the United States.
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120. Total stocks of skimmed milk powder in the EC, North America and
Oceania of approximately 1.44 million tons at 1 July 1986 were up by 45 per
cent from one year earlier. Public stocks in the EC totalled 887 thousand
tons on 1 July 1986, as compared to 381 thousand tons on 1 July 1985,
Subsequently, they increased further, reaching 914 thousand tons at

11 September 1986. Thus, as indicated in the section regarding
consumption, the EC reintroduced special disposal measures in the
"pig-and-poultry" compound feed sector in order to reduce stocks. On

1 July 1986, United States stocks amounted to 459 thousand tong, down by

7 per cent in relation to one year earlier. Stocks at the end of 1986 were
expected to be substantially below their level one year earlier, totalling
320 thousand tons. On 1 July 1986, stocks of skimmed milk powder in
Australia and New Zealand were below their levels one year earlier while
stocks held by Canada were above their level on 1 July 1985.

International prices

121. During the annual review of the minimum export prices, the Committee
of the Protocol Regarding Certain Milk Powders decided on 1 October 1986 to
raise the minimum export price of skimmed milk powder from US$600 to

US$680 per ton f.o.b. as from 2 October 1986. During the first quarter of
1985, prices of skimmed milk powder were within a range of US$600 to USS$650
per ton f.o,b. During the second quarter of 1985, they had stabilized at
around US$630 to US$700 per ton f.o.b. In the first half of 1985, the
prices at the lower end of the bracket were those of skimmed milk powder
for animal feed. During the third quarter of 1985, prices of skimmed milk
powder for human consumption were within the range of US$685 to US$800 per
ton f.o.b. The depreciation of the Uniteda States dollar vis-~i-vis other
currencies and the lower level of production had contributed to the
strengthening of prices. During the fourth quarter of 1985, prices
fluctuated between US$750 and USS800 per ton f.o.b. During the first
quarter of 1986, they ranged between US$812 and ' $$860 per ton f.o.b.
However, since the beginning of March 1986, prices had fallen and during
the second quarter of 1986, they were within the range of US$650 to USS740
per ton f.o.b. Prices firmed in the third quarter of 1986, in particular
because of the depreciation of the Unit-d States dollar, and fluctuated
between US$740 and USS800 per ton f.o.b.

Whole Milk Powder

Production

122. Aggregate output of whole milk powder, which was more closely related
to specific demand than some other dairy products, continued to increase in
1985 but at a slower rate than in 1984. In the EC, the world's leading
producer, output in 1985 reached 724 thousand tons, 0.7 per cent less than
in 1984, According to provisional data, production in the first six months
of 1986 showed a decline of 7 per cent. In New Zealand production rose by
7.2 per cent in 1985 to some 148 thousand tons; it increased in the first
six months of 13986 by 34.6 per cent. In Australia, output increased by

10 per cent in 1985 and for the 1986/87 season was forecast to increase by
5.8 per cent in response to increased export orders. In Finland,
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IABLE &

Share of Food Afd in Total Exports

Pood aid/

Total exports Pood atd

Participating total exports

countries
1983 1984 1985 19283 1984 1983 1983 1984 1985
Metric tons Per cent

Skimmed Milk Powder

Australia 56,300 70,200 90,200 3,000 4,200 800 5.3 6.0 0.9

Austria 16,300 15,736 vor 407 718 2.5 4.6

Canada 81,860 70,008 60,580 14,000“ 28,()00a .o 17.1 40,0 ces

EC 192,000 307,000 309,000 73,000 167,000 124,000 38.0 S54.4 40,1

Switzerland 400 700 8,800 400 700 1,200 100.0 100.0 13.6

United States 234,167 264,517 304,883 113,211 180,533 221,928 48.3 68.3 72.8

TOTAL 581,027 733,153 A 204,018 381,151 cee 35.1 52.3 ces
Whole Milk Powder

Australia 33,500 27,300 31,700 800 600 40 2,4 2,2 0.1

Austria 14,281 26,441 cee 556 - vee 3.9 - eee

Switzerland 3,100 3,100 3,000 2,700 2,700 2,600 87.1 87.1 86,7

TOTAL 50,881 56,841 cos 4,056 3,300 8.0 5.8
Anhydrous Milk Fat

EC 111,000 129,000 146,000 17,000 49,000 29,000 15.3 38.0 19.9

8Pood aid for Canada is fiscal year, while total export figures relate to calendar year.

Note: Foreign donations of butteroil and butter by the United States in 1985 totalled some 31,000 tons
(butter equivalent).
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production increased by 9.7 per cent in 1985; in the first six months of
1986 1t rose by 12,5 per cent. However, 1t was estimated that production
during 1986 would be around 31 thousand tons as against 34 thousand tons in
1985. In Poland production increased marginally in 1985 while it declined
in Switzerland.

123. In Austria, production decreased by about 24 per cent in 1985. Output
progressed also in the United States.

Trade

124, Total exports of whole milk powder by the main exporter participants
increased slightly in 1985. 1In the first six months of 1986 total exports
of the same participants showed a marginal increase in relation to the
corresponding period of 1985. The EC remained the leading exporter of
whole milk powder, exporting 468 thousand tons in 1985, i.e. 1.7 per cent
less than in 1984, According to provisional data, exports declined in the
first six months of 1986, in line with production. Exports from New
Zealand, the world's second largest exporter, increased by 26 per cent in
1985 to 135 thousand tons and continued to increase in the first six months
of 1986. The main outlets were South and East Asia, Central America and
USSR. Exports from Australia increased by 16 per cent in 1985. Exports in
1986/87 were forecast at 44 thousand tons as compared to 40 thousand tons
in 1985/86. 1In 1985, the principal destinations were South and East Asian
countries. Exports from Finland, which went exclusively to the USSR,
increased by 10 per cent in 1985 to 33 thousand tons. Due to the expected
decline in production in 1986, export availability was likely to be lower,
at 30 thousand tons.

125. The United States exported 40 thousand tons of whole milk powder in
1985, of which 24 thousand tons to Spain, while total exports for 1984 had
amounted only to 6 thousand tons.

Stocks

126. Stocks of whole milk powder at 1 July 1986 were higher in New Zealand,
Australia and Finland in relation to their level at 1 July 1985.

International prices

127. During the annual review of the minimum export prices, the Committee
of the Protocol Regarding Certain Milk Powders decided on 1 October 1986 to
raise the minimum export price of whole milk powder from US$830 to

US$880 per ton f.o.b. as from 2 October 1986. International prices of
whole milk powder had weakened in 1984, a trend that continued into early
1985, with prices between US$850 and US$960 per ton f.o.b. in the first
half of the year. The decline was mainly due to the appreciation of the
United States dollar. It should be noted that prices at the lower end of
the bracket were very close to the minimum price of US$830 per ton f.o.b.
and were giving rise to concern. However, the market improved later in the
year with prices in the range of US$890-US$1,010 per ton f.o0.b. in the
third quarter and US$950-USS1,000 per ton f.o.b. in the fourth quarter. 1In
the first half of 1986, prices ranged between US$990 and US$1,050 per ton
f.o.b. in the first quarter and between US$900 and US$1,050 per ton f.o.b.
in the second quarter. In the third quarter of 1986, prices fluctuated
between US$930 and US$1,000 per ton f.o.b.




Buttermilk Powder

128. In New Zealand, output of buttermilk powder decreased in 1985, while
exports were increasing. During the first six months of 1986, production
and exports decreased in relation to the corresponding period of 1985.
Stocks were down from 18,400 tons at end-December 1985 to 7,000 tons at
end-June 1986, In Australia, production and exports of buttermilk powder
increased in 1985. However, during the first six months of 1986 both
production and exports decreased in relation to the corresponding period of
1985. 1In January 1985, New Zealand notified its intention of selling to
Spain 3,000 tons of buttermilk ;G;Zer for animal feed at less than the
minimum price under Article 3:5 of the Protocol. In Sweden and Switzerland
the small quantities of buttermilk powder produced were used for domestic
consumption. EC production of buttermilk powder amounted to 48 thousand
tons in 1983, but had reportedly declined to 40 thousand tons in 1984 (1985
figures not available).

129. During the annual review of the minimum export prices, the Committee
of the Protocol Regarding Certain Milk Powders decided on 1 October 1986 to
raigse the minimum export price of buttermilk powder from US$600 to US$680
per ton f.o.b. as from 2 October 1986, i.e. the same as the minfmum price
for skimmed milk powder.

Other Dairy Products

Whey in Powder or Block, or Concentrate

130. Total world production of whey powder showed a steady increase over
recent years, from about 1 million tons in the mid-seventies to about

2 million tons in 1985, This figure should be considered to be merely a
rough estimate as statistics still remained incomplete. Only a few years
ago most of the whey was disposed of in drains and waterways, but
increasing concern about the unfavourable effect of such disposal on the
environment and increased demand for whey and whey products used as food
ingredients and in pharmaceutical application has led to the processing of
whey into a rang. of products.

131. The European Communities remained the main producer of vhey powder,
and Community production including whey concentrate and other whey
products, amounted to 760 thousand tons in 1985, about 4 per cent more than
in 1984, A smaller increase was expected for 1986. Available information
for the first four months of 1986, indicated a decline of nearly one
quarter in Community exports of whey concentrate.

132, Production of whey powder and concentrated whey continued to expand
also in other European countries, in 1985 amounting to 1.9 thousand tons in
Hungary, 2.6 thousand tons in Norway, and 38.5 thousand tons in Sweden,
while Switzerland experienced a further decline in its production of vhey
powder.




133. Production of whey powder in Australia exceeded 8 thousand tons in
1985. Whey powder exports, which in 1983784 had reached a peak of

9.4 thousand tons, were down to 3 thousand tons in 1985. New Zealand
production in that year reached 13.5 thousand tons, Since the
establigshment of the Whey Products Corporation in 1982, substantial efforts
were made to develop new outlets for whey and whey products. In 1985,
nearly one half of the whey solids available from the New Zealand dairy
industry was processed into a wide range of whey products. The product
range included whey protein concentrates, whey powders, lactoalbumins,
ethyl alcohol, lactose and whey cheese. The majority of these products
were sold into the food ingredient trade with many lines having been
specially developed to suit the requirements of {ndividual customers and
applications, Export earnings of whey products exceeded 30 million dollars
in 1985/86, and prospects of further developments were good.

134, In 1985, Japan remained the most important outlet for whey powder,
importing 15.3 thousand tons, supplied mainly by Canada, the Community,
Australia, New Zealand and South Africa. Supplies from the United States,
were reduced to about 100 tons. Imports into Bulgaria reached 8.2 thousand
tons in 1984. Other major importing countries for whey powder in 1984 were
Mexico 8.5 thousand tons, Chile 3.5 thousand tons, China 4.8 thousand tons,
Republic of Korea 9.5 thousand tons, Pakistan 8 thousand tons and the
Philippines 4 thousand tons.

:

135. In 1985, Austrian whey powder production remained at the level of
recent years, around 3.5 thousand tons, which was almost entirely disposed
of on the internal market mainly as feed. Canadian whey powder production
was down by nearly one quarter compared with the previous year and total
production for 1985 amounted to 47 thousand tons. On the contrary, United
States production of whey powder showed a strong recovery in 1985, with a
10 per cent increase and total annual production reaching 431 thousand
tons,

136. Whey powder prices remained low throughout the first half of 1986,
with international prices as low as 250 dollars per ton in June 1986,
compared to average Australian quotations for the second half of 1985 of
555 dollars per ton. There might of course be a considerable variation in
whey powder prices, according to difference in quality and use,

Concentrated milk

137. In 1985, total world production of condensed and evaporated milk
amounted to 4,68 million tons, which meant a slight decline from the
previous year. This was mainly the result of reduced production in the EC,
Australia and Cenada, which outweighed further expansion in India, Malaysia
and the USSR, Developing countries in the Far East had by 1985 expanded
their aggregate production of condensed milk to a total of 520 thousand
tors, a level comparable to the traditional level of production in the
Federal Republic of Germany, the Netherlands and the USSR. World trade in
concentrated milk in 1985 was of the same order as in previous years,
around 770 thousand tons. Prices remained steady throughout 1985/86 on the
average 4 to 5 per cent above those of the previous year (Dutch coffee
milk),




138. Community production of condensed milk fell by 2 per cent from 1984 to
1985, in the latter year amounting to 1.3 million tons. Figures for the
first four months of 1986 suggested a further decline of 10 per cent, the
reason being slack demand on the world market. While Community exports had
recovered appreciably in 1985, reaching a total of 542 thousand tons, there
was a decline in January to April 1986, when exports were down by 25 per
cent compared to the same period of 1985,

139. In Norway, production of condensed milk remained at the traditional
level of 10 thousand tons in 1985. Swedish production of condensed milk,
which had been declining over three consecutive years recovered in 1985,
reaching a total of 12 thousand tons. A similar development took place in
Hungary, where production reached 3 thousand tons in 1985. There was a
slight decline in production in Switzerland from 3.9 to 3.8 thousand tons
from 1984 to 1985, while there were only minor changes in consumption
(5,000 tons) and trade (imports 1,600 tons, exports 500 tons).

140, In Australia, production of condensed, concentrated and evaporated
milk showed an appreciable recovery in 1984, reaching 81.2 thousand tons,
an increase of 12 per cent compared to the previous year., 1In 1985,
however, production was again on the decline. Australian exports of
condensed and evaporated milk were declining for the fourth consecutive
year in 1985 amounting to less than 5 thousand tons compared to more than
10 thousand tons a few years earlier. In Argentina, production of
condensed milk amounted to 4.5 thousand tons in 1985, correspending to
internal consumption. In 1985, both production and consumption declined by
roughly one fourth, there were no exports and stocks were further reduced.
South African production in 1985 was 24 thcusand tons and the downward
trend appeared to have continued in 1986, Exports were negligible.

14]1. In Canada, production of concentrated whole milk recovered strongly in
1984/85, reaching 174.6 thousand tons but preliminary rigares for 1985/86
indicated a significantly Jower production at about 145 thousand tons.
Consumption had been steadily declining since 1982, and more than two
thirds of Canadian production was exported in subsequent years. Tn 1984/85
exports amounted to 137 thousand tons, but were for the subsequent vear
1985/86 expected to reach only 105 thousand tors following a 20 per cent
reduction in the special export programme for 1985/86. The high production
and exports in 1584/85 were due to relatively favoural e prices for
concentrated whole milk compared to those for milk powuer, which made sales
of concentrated milk both to the domestic and export markets more attractive.
Furthermore, export promotion efforts also helped to increase Canadian
exports of condensed milk, notably to certain markets in Africa in 1984/85.
In 1985, Canadian producers donated canned concentrated milk to Ethicpia
and Mexico; 400 thousand and 6 thousand litres in terms of milk
equivalent, respectively, Unfted States production of condensed milk which
had recovered sharply in 1984 was again high in 1985, notably from April
1985 on. However, the expansion in production levelled off later in the
vear and was for 1986 expected to show a decline of as much as 10 per cert,
Austrian production of (ondensed milk showed a recovery from its low level
in 1984, increasing by 5 per cent and amounting to nearly 15 thousand tons
in 1985, 1In the USSR condensed milk production increased by 2.5 per cent
from 1984 to 1985, reaching a total of 575 thousand tons, and the same
level was expected to be attained in 1986. In 1985, 20 thousand tons were
exported vhich was 10 per cent less than the average for recent years, and
exports were expected to remain low in 1986 as well.
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142. Imports of condensed milk into developing countries had been declining
over recent years. Notably there had been a decline in imports into
countries in Africa and Latin America, while imports into countries in Asia
continued to increase. Total imports into developing countries amounted to
660 thousand tons in 1985.

Casein

143. Total world production of casein which in 1984 was slightly lower than
in the previous year, recovered in 1985 and again reached the relatively
high level of 1983, amounting to 243 thousand tons. Half of this was
accounted for by Community production of casein which rose by some

22 thousand tons from 1984 to 1985, in the latter year totalling some

145 thousand tons. 1In New Zealand production of casein and caseinates
reached 75.4 thousand tons in 1985/86, an increase of 17 per cent compared
with 1984. Production remained at traditional levels in Norway

(1.4 thousand tons) and Austria (1.8 thousand tons). Polish production
declined by 5 per cent amounting to some 40 thousand tons in 1985,

144, Australian casein production which in 1984/85 had been down to

8 thousand tons, increased to 8.7 thousand tons in 1985/86. The increase
was primarily due to a diverting of solid non-fat from skimmed milk powder
to casein, reflecting a world over supply of the former. For 1986/87,
casein production was expected to reach only 8 thousand tons. The decline
was attributed to a change in product mix because of environmental problems
associated with casein production. Casein production in Argentina
recovered in 1985 again exceeding 2 thousand tons, compared to 1.9 thousand
tons in 1984,

145. The upward trend in total world casein trade continued in 1985 when it
totalled about 200 thousand tons. Total Community casein exports reached
89.4 thousand tons in 1985, up 19 per cent from the previocus year and
imports rose from 18.4 thousand tons to 24.1 thousand toms.

146, Casein exports from Poland continued their expansion in 1985, reaching
20 tbousand tons or increasing by 15 per cent from the previous year, while
exports from other European countvies outside the Community showed little
change. Exports from Argentina and Uruguay remained at the relatively low
levels of the two preceding years in 1985, Australian exports declined by
i6 per cent from 1984/85 to 1985/86 then amounting to 7.2 thousand tons.
Fxport availabilities for 1986/87 were expected to be around 7.5 thousand
tons. It was notably Australian exports to the United States that were
relatively low in 1985/86.

147. New Zealand exports of casein and caseinates continued to expand in
1985/86 reaching 71.3 thousand tons with substantial increases in sales to
the United States and the Community. This resulted in a reduction of
stocks from 39 thousand tons at the end of 1983/84 to 25 thousand tons at
the end of 1984/85., At the end of May 1986, stocks were less than

20 thousand tons and a further stock reduction was forecast for the current
year. The expansion of New Zealand casein exports with record levels of
sales of all casein products, was the result of sustained sales efforts
over a wide front end in all major markets. Significant developments of
industry resources and manufacturing facilities enabled a higher proportion
of the total casein product mix to be processed into products suitable for




direct sale to end-users, offering a wide range of casein, caseinate and
co-precipitate products. Research institutions and the Ministry of
Agriculture and Fisheries had joined in an initiative to improve the
quality of New Zealand casein and to adapt the product to market
requirements. The market growth in 1985 was also influenced by a levelling
off in prices following the peaks of earlier years. The ensuing relative
price stability tended to build users' confidence in casein products.

148, Imports of casein into Japan which had remained stable over recent
years at a level of 23 thousand tons, rose to 24.4 thousand tons in 1985,
with New Zealand supplying half of the market and the rest coming from the
Community and Australia.

149. The main outlet for casein in 1985, continued to be the United States,
with imports reaching a total of 105 thousand tons, increasing by 20 per
cent from the previous year, and with prospects for a further increase in
1986. Wholesale prices in the United States were under some pressure in
1985, being 5 per cent lower than in 1984. A USDA study was conducted to
determine whether imports of casein tended to interfere with or rendered
ineffective the United States milk price support programme. The study was
published in April 1986, and concluded, inter aiia, that a 50 per cent
quota on imports might reduce CCC purchases of cheese and price support
programme costs by about US$84 to 300 million, but consumers®' expenditure
would increase by US$180 million. A 50 per cent tariff would have little
impact on the cost of the price support programme, while it could increase
consumers’ expenditure by about US$66 million. The only action taken by
the US Government was a change made in the tariff classification of casein,
from being a chemical industry product to being a food product, but some
pressure apparently persist for limiting imports of casein causing concern
to traditional suppliers.

150. World market prices for casein remained stable throughout 1985 and
early 1986. However, from April 1986 onwards, prices showed weakening
tendencies as a result of abundant supplies. Tn May 1986 edible casein was
quoted at 92 US cents per 100 lbs or just above US$2,000 per ton

(wholesale) in the United States market, 5 per cent lower than one year
earlier and prices were also lower in Community markets. In September 1986,
United States import prices for casein were reported to be in the range of
Uss1,860 to US$1,920 per ton on a delivered basis.




Sources

ANNEX

EXPLANATORY NOTES

S ols

The following symbols have been used with the following meanings in
the statistical tables:

cea not available
- nil or negligible
() provisional figures, subject to revision

In preparing the note, the secretariat based itself mainly on replies
to questionnaires, other information submitted by participants and
observers as well as various information arising from the operation of the
Protocol Regarding Certain Milk Powders, the Protocol Regarding Milk Fat
and the Protocol Regarding Certain Cheeses. Furthermore, the secretariat
used supplementary information available to it from various national and
international sources, notably documentation from the FAO, the UN/Economic
Commission for Europe, the OECD, the Commonwealth Secretariat, the
Commission of the European Communities, Agriculture Canada and the United
States Department of Agriculture.

Notes relating to data of individual countries

In some countries' statistics, figures relating to anhydrous milk fat
are not kept separate from those relating to butter. They may therefore be
included in the data relating to butter. The data shown with respect to
consumption, relate to apparent consumption, as calculated by the
secretariat. All totals include only the figures shown.

Certain countries have not been included in all the tables either
because the quantity of trade has been nil or insignificant, or because
figures have not been available.

Figures for Australia for skimmed milk powder also include partly
skimmed milk powder, cream powder, skimmed milk powder and buttermilk
powder mixtures, and skimmed milk powder modified. Whole milk powder
export classification changed on 1 July 1984. Stocks are those held by
manufacturers. Cheese stock figures only include Cheddar, Gouda and
stirred curd/granular cheeses.

For Bulgaria partly skimmed milk powder is included in whole milk
powder statistics. Cheese figures include Kashkaval.

EC stocks of skimmed milk powder and butter include public
intervention stocks and private stocks. Cheese stocks include intervention
stocks (public stocks for Grano-Padano and Parmigiano Reggiano) and stocks
qualifying for aid for private storage.




For Finland stock figures are referring to wholesale stocks for
dairies.

For Japan figures refer to stocks of whole milk powder held by
manufacturers, whereas for skimmed milk powder and butter, the data refer
to stocks held by manufacturers as well as the Livestock Industry Promotiom
Corporation. Exports of skimmed milk powder in 1984, were food aid.

Cheese production figures are estimates.

All stock figures for New Zealand include export and local market
stocks., Government stocks are nil, Skimmed milk powder statistics include
partly skimmed and cream powder. Exports of skimmed milk powder first half
of 1985, do not include 28,614 tons for stock feed and other non-human
consumption. Whole milk powder statistics include infants' food.

For Norway cheese figures include whey cheese and processed cheese.
Cheese figures for Poland include ripening and processed cheeses only.

Butter production figures for Sweden do not inlude "Bregott', (1984:
24,300 tons, 1985: 23,700 tons).

Butter figures for Switzerland include resolidified butter. Quarterly
figures for cheese production are estimates. Processed cheeses are not
included in the statistics. Cheese stock figures include Emmental,
Gruyére, Sbrinz, Tilsit and Appenzell,

For Austria stocks include only products of domestic origin. Figures
for 1985 for skimmed milk powder include skimmed milk powder and buttermilk
powder.

For Canada butter figures refer to creamery butter only; whey butter
is not included. Cheese figures include Cheddar and other whole milk
cheeses.

United States data on stocks of milk powders refer to CCC stocks.
Stocks of skimmed milk powder and cheese are for 9 August 1985 (instead of
1 July 1985). Exports of whole milk powder include dry whole milk and
cream.

Regions of destination

Regions of destination are as previouslv defined. (See Fifth Annual
Report, pages 82 and 83.)




ANNEX TABLE I/ANNEXE TABLEAU I/CUADRO I DEL ANEXO

Milk Deliverfes/Livraisons de lait/Entregas de leche

Year First half year
Country
1981-83
average 1984 1985 1984 1985 1985 1986 1985 1986
Indices Indices

IDA Participants

ARGENTINA
AUSTRALIA
E' TARTA

EC

EGYPT
FINLAND
HUNGARY
JAPAN

NFW ZEALAND
NORWAY
POLAND
ROMANTA
SOUTH AFRICA
SWEDEN
SWITZERLAND
URUGUAY

Others
AUSTRIA
CANADA

UNITED STATES
USSR

Million m.t. Million m.t.

1981-83 = 100 1981-83 = 100
5.53 4.98 5.38 90 97 2.43 ves 93 vee
5.61 6.11 6,20 109 110 2.42 2.43 118 119
1.89 2.04 2.02 108 107 1.08 ese 107 “ee
98.83 100,53 98.98 102 100 52,12 (55.25) 99 100
0.75 0.96 (0.96) 128 (128) ves ces oo ces
2.98 3.03 2.89 102 97 1.46 1.44 98 95
2,28 2.41 2,24 103 98 1.11 cos 99 ces
6.80 7.14 7.38 105 108 3.58 3.69 106 109
6.77 7.70 7.83 114 116 2.99 (3.21) 121 (129)
1,94 1.94 1.92 100 99 1.00 vee 9g ‘e
11.00 11.85 11.49 108 104 S.4b4 (5.17) 119 (113)
4,10 4,30 4,10 105 100 1.97 cee 121 cos
0.95 0.90 0.86 94 90 ces cee
3.50 3.68 3.58 105 102 1.89 1.76 105 92
3.02 3.13 3.03 103 100 1.57 1.57 99 99
0.59 0.50 0.50 85 86 0.23 0.24 aee cee
2.38 2,44 2.38 102 100 1.20 1.18 100 96
7.60 7.69 7.48 10 98 3.80 (3.84) 100 (99)
61.56 61.45 65,24 100 106 32.31 (33.94) 103 (108?
92.12 97,91 99.87 106 108 e cos cee “es
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ANNEX TABLE IT/ANNEXE TABLEAU II/CUADRO Il DEL ANEXO

Production of Butter/Production de beurre/Produccién de mantequilla

Year First half year
Country
1981-83  ,4q, 1985 1984 1985 1985 1986 1985 1986
average

'000 m.t. 1981085 = 100 '000 m.t. 198{33;‘:58100
IDA Participants
ARGENTINA 3.4 28.2 31.5 82 92 15.0 90
AUSTRALIA 79.0 87.3 80.4 11 102 25.4 21.3 119 100
BULGARIA 22,1 24.0 2.6 109 111 13.1 13.3 119 121
EC 1,987.0  2,015.0  2,028.0 101 102 1,057.0 (1,154.0) 97 (106)
EGYPT 71.3 79.0 (80.0) 111 (112)
FINLAND 7%.7 80.0 72.0 107 96 37.0 35.0 98 93
HUNGARY 31.8 31.6 30.3 99 95 14,7 15.3 93 97
JAPAN 67.0 77.0 89.0 115 133 46.0 48.0 133 139
NEW ZEALAND 238.8 264 .4 263.1 1 110 101.9 1011 115 114
NORWAY 2.8 25.3 2%.6 102 99 14,8 13.1 103 92
POLAND 235.6 289,1 275.0 123 117 120.6  108.5 123 m
ROMANIA 40,2 48.7 47,0 121 117 23.8 128
SOUTH AFRICA 17.3 16.6 17.4 96 101 8.3 7.6 102 9%
SWEDEN 43,5 48.1 62.5 111 98 %,5 20.1 97 80
SWITZERLAND 32.8 36.9 33.2 113 101 18.0 16.5 101 93
URUGUAY 9.6 9.9 10.9 103 114 6.4 5.2 100 118
AUSTRIA 42.2 43.2 40,5 102 96 19.3 19.6 92 %
CANADA 113.0 107.7 9.5 95 84 51.6 52.5 90 92

UNITED STATES 575.1 500.0 569.6 87 99 296,6 325,2 92 102




ANNEX TABLE Inm TABLEAU ITI/CUADRO III DEL ANEXD
Congumption of Butter/Consommation de beurre/Consumo de mantequilla

Year First half year
Country
1981-83 44, 1985 1984 1985 1985 1986 1985 1986 |
average |

1000 m.t. 1981°83 = 100 '000 m.t. 1981283 = 100
1DA Participants
ARGENTINA 31.1 31.9 29.2 103 9% 13.2 83
AUSTRALIA 61.1 68.6 66.0 112 108 30.4 26,7 106 9%
BULGARIA 21,6 2%.1 2,6 112 116 12.0 12
EC 1,719.7  1,79.0 (1,638.0) 104 (95)  715.0  (878.0) 88  (100)
FINLAWD 59.0 54,0 60.0 92 102 25.0 21.0 99 83
HUNGARY 27.4 29,5 30,2 108 110 14.1 16.0 103 118
JAPAN 73.7 71.0 81.0 104 110 35.0 37.0 104 m
NEW ZEALAND 40,7 39,5 40.2 97 99 20,7 19,8 104 100
NORWAY 19.4 19.1 19.2 99 99 10.4 9.4 108 98
POLAND 257.3 269,0 275.8 105 107 127.4 135.1 106 112
ROMANTA 30,5
SOUTH AFRICA 16.9 16.3 13.2 96 79 9.1 7.0 9% %
SWEDEN 30.4 31.8 29.4 105 97 12,3 114 90 84
SWITZERLAND w9 44,5 40.9 99 91 19.7 20,6 89 93
URUGUAY 4.2 3.8 3.2 91 76 1.7 1.2
Others
AUSTRIA 37.4 35.3 35.3 9% 9% 17.6 17.3 95 9%
CANADA 104.6 103.2 101.7 99 97 48.6 50.5 96 100
UNITED STATES 494.3 551.0 567.0 112 115

e e—yp o= =
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rts of Butter, rtations de beurre rtaciones de mantequilla

A Total
Year Pirst half year
Country
1981-83 o4, 1985 1984 1985 1985 1986 1985 1986
average
'000 m.t. 1981°85 < 100 '000 m.t. 19a§?g§c-e=s1oo

IDA Participants
ARGENTINA 4.1 0.8 - 20 - - - . -
AUSTRALIA 7.0 22,9 27.4 327 391 18.1 15.5 517 443
BULGARIA 0.3 0.2 0.2 67 67 0.2 -
EC 252.6 221,0 200.7 88 79 172.0 64.0 125 47
FINLAND 16.0 22.5 18,9 141 118 7.1 5.2 97 n
HUNGARY 10,3 5.6 1.0 54 10 0.5 0.2 10 4
NEW ZEALAND 173.9 153.2 214.9 88 12, 98.8 76,2 136 105
NORWAY 4.6 4.8 6.2 104 135 1.3 2.0 43 67
POLAND 1.6 4.2 - 263 - - - - -
ROMANIA 13.9 2.1 15 1.0 14
SOUTH AFRICA 1.1 0.5 0.5 46 46 0.3 0.3 50 50
SWEDEN 12,5 14.9 13,3 119 106 7.9 5.3 100 67
SWITZERLAND - - - - . - . - -
URUGUAY 5.9 5.5 8.2 93 139 2.5 3.7 62 93
Others
AUSTRIA 3.0 4.9 2.6 163 87 1.0 2.5 83 208
CANADA 1.4 0.3 0.9 21 64 0.4 0.3 57 43

UNITED STATES 51.4 44,2 30.0 86 58 17.2 2.2 79 10
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Imports of Butter/I

ANNEX TABLE V.

/ANNEXE TABLEAU V/CUADRO V_DEL ANEXO

rtations de beurre

rtaciones de mantequilla

Year First half year
Country
:32},;:: 1984 1985 1984 1985 1985 1986 1985 1986

'000 m.t. 198183 < 100 *000 m.t. 1981-83 = 100
IDA Participants
ARGENTINA 1.0 0.4 0.6 40 60 0.1 - 33 -
AUSTRALTA 0.3 - - - - - - - -
BULGARIA 0.3 - . - - . 0.8 - 268
EC 105.0 96.0 (63.0) 91 (60) 25,0 (46.0) 52 (96)
EGYPT 32.5 27.3 84 25.0 167
HUNGARY 6.5 1.7 2.2 26 34 0.9 1.2 22 29
JAPAN 3.0 2.0 1.7 67 - 0.8 0.8 266 266
NEW ZEALAND 8.2 - - - - - - - -
POLAND 32.2 5.0 - 16 - - 5.0 - 27
ROMANIA 11.9 - - - -
SOUTH AFRICA 1.3 - . - - - - - -
SWEDEN 0.1 0.1 0.2 100 200 - . . -
SWITZERLAND 13.2 8.0 7.1 61 54 3.0 3.7 52 65
Others
AUSTRIA 1.1 1.9 3.7 173 336 2.0 2,0 333 333
CANADA - 0.1 0.1 - 0.1 0.1 -
UNITED STATES 1.0 1.0 100 0.4 -




ANNEX TABLE VI/ANNEXE TABLFAU VI/CUADRO VI DEL ANEXO

Stocks of Butter/Stocks de beurre/Existencias de mantequilla

Country Date 1985 1984 1985 1986
Indices
1981-83 = 100
IDA Participants

ARGENTINA 1 Jan. 7.8 6,1 2.2 78 28 68
1 Apr. 8.7 7.8 3.9 90 45 75

1 Jul, 6,5 4.5 4.2 69 65

1 Oct. 5.0 1.1 3.1 22 62
AUSTRALIA 1 Jan. 26,1 54,0 50.5 207 194 146
1 Apr. 27.3 49.4 43.6 181 160 119
1 Jul. 15.7 30.4 27.3 194 174 110

1 Oct. 18.1 32,2 22,7 178 125
BULGARIA 1 Jan. 1.2 1.5 1.5 125 125 225
1 Apr. 1.1 1.4 1.2 127 109 .o
1 Jul. 2,2 2.8 2,5 127 114 cee

1 Oct, 2.4 3.0 2.5 125 104
EC 1 Jan. 230.7 853.0 949.0 370 411 (487)
1 Apr. .7 $07,0 890.0 640 628 (792)
1 Jul. .3 1,146,0 (1,084.0) 324 (306) (391)

1 Oct. 513.0 1,254.0 (1,212.0) 244 (236)
FINLAND 1 Jan, 9.3 9.0 12,0 97 129 54
1 Apr. 7.3 5.0 14.0 69 192 137
1 Jul. 14.3 12.0 17.0 84 119 98

1 Oct. 16.7 17.0 20.0 102 120
RUNGARY 1 Jan, 2,6 2.6 0.9 100 35 50
1 Apr. 2.9 4.0 0.8 138 28 38
1 Jul. 3.6 3.4 1.9 9% 53 28

1 Oct. 3.0 1.8 1.9 60 63
JAPAN 1 Jan. 1.0 14.0 14.0 74 7% 126
1 Apr. 20.7 18.0 20,0 87 97 145
1 Jul, 21.0 22.0 26,0 105 124 167

1 Oct. 21.7 20.0 29.0 92 134
NEW ZEALAND 1 Jan. 33.9 54.0 91.0 159 268 342
1 Apr, 31,7 86.0 119.0 271 375 410
1 Jul. 25.4 75.0 77.9 295 307 360

1 Oct. 20.8 62.0 91.6 298 440
NORWAY 1 Jan. 1 3.1 4,3 14 205 148
1 Apr. 7 4.8 6.2 130 168 114
1 Jul. 7 3.9 7.1 105 192 119

1 Oct, 6 3.1 5.5 119 212
POLAND 1 Jan. 26.7 38.6 e coe
1 Apr. 25.1 22.3
1 Jul, 29,7 25,6 oo oo cee

1 Oct, 48.8 40,6 “cee coe




ANNEX TABLE VI (Cont'd)/ANNEXE TABLEAU VI (suite)/CUADRO VI DEL ANEXO {Cont.)

Stocks of Butter/Stocks de beurre/Existencias de mantequilla
1981-83
Date average 1986 1984 1985 1986
Indices
1981-83 = 100
IDA Participants

tﬁc'a!

SOUTH AFRICA 1 Jan. 2,5 4.6 4.5 9.2 184 180 368
1 Apr. 3.9 5.4 7.0 9.8 139 179 251
1 Jul, 1.7 3.4 4,6 9.5 200 27 559
1 Oct. 2,6 3.8 7.6 146 292
1l Jan, 2.3 3.5 5.0 4.9 152 217 213
1 Apr. 3.3 5.6 5.7 4,2 170 173 127
1 Jul, 5.9 7.6 9.2 8.0 129 156 136
1 Oct. 4.6 7.5 9.2 163 200

SWITZERLAND 1 Jan, 3.4 4.5 4,9 4,0 132 144 118
1 Apr. 3.7 3.9 4.3 4,0 105 116 108
1 Jul. 4,4 5.3 5.9 3.6 121 134 82
1 Oct. 5.6 5.6 4,6 100 82
1 Jan. 3.2 1.1 1.7 1.4 34 53 ol
1 Apr. oo 4.0 0.7 2,8 oo oo see
1 Jul. ese ‘.08 1-9 1.7 XX XX oee
1 Oct, cve 3.5 2.4 vee cee
1 Jan. 1.9 3,2 168 237
1 Apr. 2.1 2.9 138 cen
1 Jul, 2,6 3.1 119 135
1 Oct, 3.1 4,6 148 (200)
1 Jan, 23.8 24.0 20.3 101 119 85
1 Apr. 21,7 21.8 21,1 101 115 97
1 Jul, 29.7 31.1 22,2 105 104 75
1 Oct. 32,0 34,3 107 86

UNITED STATES 1 Jan. 181.6 227.0 93.2 125 % 51
1 Apr, 210.0 340.0 128.5 162 63 61
1 Jul. 247,7 234,0 171.0 95 53 69
1 Oct. 235.0 193.0 142.,0 82 49 60




ANNEX TABLE VII/ANNEXE TABLEAU VII/CUADRO VII DEL ANEXO

Production of Anhydrous Milk Faté?toduction de matildres Fasses laitidres anhydres/
roduce e grasas lacteas anhldras

Year First half year
Country
:3;1,;:2 1984 1985 1984 1985 1985 1986 1985 1986
'000 m.t. 1981085 < 100 '000 m.t. 1981°85 = 100
1DA Participants
AUSTRALTA 9.6 27.0 24,7 281 257 11.0 9.6 261 229
EC 216.3 207.0  (212.0) 96 (98) 132.0  (110.0)  (125)  (104)
NEW ZEALAND 18.2 30.7 24,2 169 133 12.0 22,8 218 415
SWEDEN 3.9 4.4 6.9 113 177 4.1 3.1 205 155
SWITZERLAND 3.0 3.3 3.2 110 107 1.6 1.9 100 119
URUGUAY 0.2 - 0.4 - 200 - 0.1 . 100

ANNEX TABLE VIII/ANNEXE TABLEAU VIII/CUADRO VIII DEL ANEXO

A. Total Exports of Anhydrous Milk Fat/Exportations de matiér

es_grasses laitéres anhydres/

Exportaciones

de grasas lacteas anhidras

('000 metric tons)

Year First half year
Councry
1981-83
average 1984 1985 1984 . 1985 1985 1986 1985 1986
“Indices Indices
'000 m.t. ' 1981-83 = 100 '000 m.t. 1981-83 = 100

IDA Participarts
AUSTRALIA 3.6 10.8 24,0 300 667 14,6 11.1 730 555
EC 130.7 130.% 152.9 99 117 96,0 65.0 156 106
NEW ZEALAND 36.6 40.6 36,0 111 98 21.8 12,2 100 56
SWEDEN 0.2 0.2 0.8 100 400 6.5 0.2 250 100
lmUGl’AY - - 0." I Xx see 0.1 0.2 Py P
TOTAL 171.1 182.1 214.1 115 125 115




ANNEX TABLE VIII (Cont'd)/ANNEXE TABLEAU VIIX (suite) /CUADRO VIII DEL ANEXO (Cont,)

(1000 metric tons)

1983 1984 1088
EC NZ FC NZ EC NZ :
Western Europe 0.4 - 0.7 - 0.3 -
Easter.. Europe - - 0.1 - - -
USSR - - 0.4 - 29,0 -
North America 0.1 - 0.2 1.1 - -
South America 3.1 6.9 2,7 5.5 2.5 2,8
Central America 8.4 2.0 15.0 6,7 9.0 2.6

of which:

Mexico 5.8 2,0 13.0 6.0 1.5 2.6
Caribbean 3.5 1,0 1.4 1.3 3.6 0.8
Africa 50.1 2,0 46,6 1.3 57.4 9.0

of which:

Algeria 17.8 2.0 3.4 1.3 10.0 9.0

Libya 6.5 - 4,0 - 4.5 -

Egypt 15.6 - 20.8 - 27.7 -
South and East Asia 25,1 16.5 36.4 4.9 19.1 8.1

of which:

Indonesia 3.1 6.0 1.7 4,7 1.8 3.8

India 0.2 - 13.5 - 4,5 -

Bangladesh - - 3.5 - 0.3 -

Philippines 4,1 5.2 3.8 3.1 0.3 2.3

Pakistan 5.5 - 1,2 0.8 1.0 -
Western Asia 20,3 1.1 27.0 5.1 31.0 3.2

of which:

Syria 8.7 - 15.1 - 17.5 -
Saudi Arabia 5.0 - 5.3 - 5.3 -
Other - 5.0 - 4,7 1.0 9.5
TOTAL 111.0 34,6 130.5 40.6 152.9 36,0

OPEC 35.7 10.1 17.5 10.1 25.8 16.0




ANNTK TABLE IR/ANNEXE TABLEAU IX/CUADRO IX DEL ANEXO
Production of Cheesealmuou de_fromages/Produccién de quesos

_ Year First half year
Country
1981-83 g, 1985 1984 1985 1985 1986 1985 1986
average
'000 m.t. Indices 000 m.t. Tndices
1981-83 = 100 1981-83 = 100

IDA Participants
ARGENTINA W24 211.9 215,2 87 89 97.9 83
AUSTRALIA 152,4 158, 7 163.6 104 107 59,7 65.8 116 129
BULGARIA 120,2 130.4 127.4 109 106 7.6 82.8 109 121
EC 3,881.7  4,178.0  (4,193.0) 108 108 (2,121.0) (2,103,0) 104 (103)
EGYPT 260.0 304.0  (306.0) 117 (118)
FINLAWD 73.0 76.0 79.0 104 108 39.0 41,0 111 117
HUNCARY 49.9 54,1 54.1 108 108 26,7 27.1 111 112
JAPAN 13.0 19,0 19.0 146 146 9.0 10.0 150 167
NEW ZEALAND 105.4 121.0 120.6 115 114 49,3 51.0 118 122
NORWAY 68.5 68.2 69.2 100 101 36.8 38.6 100 105
POLAND 101.7 12.5 123.5 122 121 58.9 56.4 140 136
ROMANIA 132.0 137.3 104
SOUTH AFRICA 35.6 36.5 34.0 103 96 16.8 16.2 103 99
SWEDEN 112.4 115.6 114.6 97 102 57,0 52,5 102 9%
SWITZERLAND 124.0 127.3 124.1 103 100 60,2 63.2 96 101
URUGUAY 11,7 11.1 11.0 95 9% 5.6 5.3 112 106
Others
AUSTRIA 80.2 83.5 83.3 104 104 42,4 38.8 104 95
CANADA 175.7 192.8 207.3 110 118 97.3  109.0 112 125
UNITED STATES 2,046.1  2,120.0  (2,291.4) 104 (112)  (1,123.9) (1,216.5)  (108)  (117)




ANNER TABLE X/ANNEXE TABLEAU X/CUADRO X DEL ANEXO

Con tion of Cheeses/Consommation de fromages/Consumo de 808

Year First half year
Country
:32}_;2: 1984 1985 1984 1985 198~ 1986 1985 1986
'000 m.t. 1981283 = 100 '000 m.t. 1981-83 = 100

IDA Participants
ARGENTINA 238.8 2,1 207.2 90 87 92.6 77
AUSTRALIA 105. 2 126.4 113.3 120 108 53.3 63.0 107 126
BULGARIA 90.4 101.0 106,8 112 118 48.3 cee 122
EC 3,589.0  3,816.0  (3,886.0) 106 (108)  (1,988.0) (1,974.0) 105 (104)
FINLAND 38.7 41,0 46,0 105 119 21.0 26,0 113 140
HUNGARY 39,5 46,1 44,0 117 i 21.4 2.6 114 114
JAPAN 85.0 98.0 98.0 115 115 48.0 48.0 119 119
NEW ZEALAND 27.4 27.0 28.4 99 104 13.9 100
NORWAY 48,0 47.3 49.5 99 103 25.5 25,7 99 100
POLAND 102,3 110.0 109.1 108 107 50.3 50.5 119 120
ROMANTA 84 .4
SOUTH AFRICA 33.8 35.7 35.7 106 106 23.0 %.5 85 124
SWEDEN 118.5 121.8 123.0 103 104 58.7 53.8 105 96
SWITZERLAND 87.0 89.1 90.7 102 104
URUGUAY 8.9 8.2 8.5 92 96 3.5 2.8 ...
Others
AUSTRIA 3.5 34.2 4.3 99 99 17.2 17.3 99 100
CANADA 191.8 207.0 216.7 108 113 106.4 4.1 113 121
UNITED STATES 2,064.7  2,333.0  (2,447.0) 113 (119)  1,146.0
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ANNEX TABLE XI/ANNEXE TABLEAU XI/CUADRO XI DEL ANEXO

Exports of Cheese[Expgrtatlons de ftomages/Exggrtaciones de quesos

A Total
Year First half year
Country
1981-83 40, 1985 1984 1985 1985 1986 1985 1986
average
'000 m.t, 1981283 = 100 '000 m.t. 1981°85 < 100
IDA Participants
ARGENTINA 5.4 4.9 5.6 91 104 2.0 2.3 66 77
AUSTRALTA 55.2 56.9 73.6 103 133 36.3 28.5 136 107
BULGARIA 13.6 33.8 29.7 249 218 15.2 11.7 410 316
EC 382.3 468.0 408.4 122 107 187.0  (171.0) 103 (95)
EGYPT 0.1 0.3 300
FINLAND .7 38.0 373 110 107 18.3 13.2 110 80
HUNGARY 9.0 8.7 10,0 97 11 4.2 4.1 114 111
NEW ZEALAND 78.9 87.3 87.5 111 111 44,5 49.2 119 132
NORWAY 20.6 17.6 19.7 85 96 7.9 8.4 a1 86
POLAND 1.3 1.1 1.1 85 85 0.5 0.4 166 133
ROMANTA 4.7 6.6 140 1.9 70
SOUTH AFRICA 0.2 0.1 1.4 50 700 0.3 0.8 300 800
SWEDEN 5.7 5.8 5.2 102 91 2.6 2.0 108 83
SWITZERLAND 62.4 62.9 65.4 101 105 30.7 29.9 107 104
URUGUAY 2.8 3.6 2.3 129 82 0.7 2.2 50 157
Others
AUSTRIA 42.3 46.4 42.5 110 101 19.4 16.1 101
CANADA 4.7 5.3 10.5 113 223 4.1 5.4 195 257
UNTTFD STATES 13.3 16.7 15.7 126 118 6.2 3.2 132 68
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ARNEX TABLE XII[ANNEXE TABLEAU XIIZCUADRO X1I DEL ANEXO
1mports of Cheeaes[It_nmrf.ations de fromags[l_gmrtaciones de quesos

Country gg%;:: 198 1985 1984 1985 1985 1986 1985 1986
*000 m.t. 1981085 = 100 '000 m.t. 198i?g§c§81oo

IDA Participants
ARGENTINA 2.4 2.2 0.6 92 25 0.3 - 20 .
AUSTRALIA 17.7 22.1 22.1 125 125 1.5 9.7 147 124
BULGARIA . - 0.2 - - - - -
EC 101.7 103.0  (107.0) 101 (105) 51.0  (46.0) 114 (103)
EGYPT 25.2 50.2 199 (20.0) ... 299
FINLAND 0.3 1.0 1.0 333 333 - 0.7 -
HUNGARY 0.2 - 0.2 - 100 . 0.3 -
JAPAN 72.0 79.0 82.0 110 114 40.0 38,2 117 112
NEW ZEALAND 0.2 - 0.5 - 250 0.2 0.3
NORWAY 1.5 2.1 2.0 140 133 1.0 1.0 143 143
POLAND 5.4 2.3 2.8 43 52 0.2 2.3 10 121
ROMANIA 1.8 2.0 111
SWEDEN 14.5 13.9 14.9 96 103 6.5 5.7 106 93
SWITZERLAND 20.6 21.3 21.3 103 103 10.3  10.7 102 106
URUGUAY 0.1 - . . . - . . -
Others
AUSTRIA 8.1 8.0 10.3 99 127 5.2 5.3 124 126
CANADA 20.2 22.8 19.4 113 96 8.9 9.9 %9 110

UNITED STATES

121.3 138.8 137.2 114 113 57.1 55.4 119 115




ANNEX TABLE XIII/ANNEXE TABLEAU XIII/CUADRO XIII DEL ANEXO
Stocks of Cheese[Stocka de tmgs&iatencias de queso

1981-83

Country Date average 1986 1984 1985 1986
Indices
1981-83 = 100
IDA Participants

ARGENTINA 1 Jen. 22,5 23.4 21,6 104 82 96
1 Apr. 22,2 20.5 20.6 92 91 93

1 Jul. 19.1 15.5 81 116

1 Oct. 18.0 12.7 71 116
AUSTRALTA 1 Jan, 79.3 100.3 97.0 127 124 122
1 Apr. 79,2 99.3 100.6 125 120 127
1 Jul, 62.1 81.6 81.0 131 128 130

1 Oct. 62.1 82,5 133 127
BULGARIA 1 Jan. 12,4 21.0 13.0 169 136 105

1 Apr, 17.6 22,0 125 102

1 Jul, 35.2 38,0 108 80

1 Oct. 30.7 3%.0 111 85
1 Jan. 54,0 91.0 (97.0) 169 163 {180)
1 Apr. 48.3 69.0 (91.0) 143 141 (188)
1 Jul. 54,3 81,0 (101.0) 149 157 (186)

1 Oct. 76.7 115.0 150 (151)
FINLAND 1 Jan, 11,3 14,0 12,0 124 106 106
1 Apr. 12.3 16,0 14,0 130 106 114
1 Jul, 13.7 14.0 24.0 102 88 102

1 Oct. 16.0 16.0 15.0 100 9%
HUNGARY 1 Jen, 4,2 5.8 5.1 5.4 138 121 129
1 Apr, 4,9 6.3 S.4 6.5 129 110 133
1 Jul. 5.8 6.4 6.2 7.1 110 107 122

1 Oct. 5.7 6.8 6.9 119 121
NEW ZEALAND 1 Jan, 38.3 35.0 61,0 70.6 91 159 184
1 Apr. 45,0 60,0 71.8 81.4 133 160 181
1 Jul. 32,7 42,0 50.7 64.7 128 155 198

1 Oct. 28.3 42,0 42,5 148 150
NORWAY 1 Jan. 19,2 16.4 19.7 19.4 85 103 101
1 Apr. 19.5 18.1 20.6 21.9 93 106 112
1 Jul. 19,6 17.3 22,7 21.3 88 116 109

1 Oct. 19,5 18,3 20,7 o 106




ANNEX TABLE XIII (Cont'd)/ANNEXE TABLEAU XIII (suite) /CUADRO XIII DEL ANEXO {Cont,)

Stocks of Cheese/Stocks de £

8 stencias de

1981-83 '
Country Date average 198% 1985 1986 1984 1985 1986
0 Indices
000 m.t. 1981-83 = 100
1DA Participants

Zco_nt'ai

Polm 1 Jan. [ XN ] 3.‘ h.a 6.5 LE N 2 LN ] LA N )
1Apr. e 3.“ b.b 3.0 [ X X a0 LA X
1 Jull o0 3.3 6.2 slz LE X ] LA N ] [ XX )
lwtl [ XN 3 3.2 6.6 LE N 3 LR ]

SOUTH AFRICA 1 Jan. 10.4 13.3 13.9 10.8 128 134 103
1 Apr. 11.4 14,0 14.9 9.3 123 131 82
1 Jul, 6.9 6.6 7.3 1.7 96 106 25
1 Oct. 10.4 11.7 10.3 113 99

SWEDEN 1 Jan. 35.7 39.9 41.7 43.1 112 117 121
1 Apr. 38.3 43.2 44.0 43.9 113 115 115
1 Jul. 39.3 43.9 44,0 (45.5) 112 112 (116)
1 Oct. 40,1 &43.6 44,9 112 109

SWITZFERLAND 1 Jan, 17.0 21.3 2.3 20,1 125 143 118
1 Apr. 15.8 21.5 22.6 19.7 136 143 125
1 Jul. 15.4 21.1 21,0 16.5 137 136 107
1 Oct. 17.7 22.5 18.9 127 107

URUGUAY 1 Jan. 3.1 3.1 2,4 2,6 100 77 84
1 Apt. LN N ) 3.3 3.0 3.0 LR X ] L X N ] e e
1 Jul. ces 2.5 4,0 2.9 eee wee cee
loct. oo 1.8 3.9 LN ] X X ] *eee

Others

AUSTRIA 1 Jan. 7.1 7.8 8.1 110 114
1 Apr. 8.1 9.1 oo 112 ese
1 Jul. 8.7 9.9 8.1 114 93
1 Oct. 8.3 9.4 cee 113 cee

CANADA 1 Jan. 52.2 49,4 52.6 52.5 95 101 101
1 Apr, 51.9 49.8 52.5 54.6 96 101 105
1 Jul. 51,7 51.5 48,2 51.7 100 93 100
1 Oct. 49,8 49.5 51.0 99 102

UNITED STATES 1 Jan. 413.0 574.0 481.0 428.3 139 117 104
1 Apr. 420,0 589,0 ces 423.8 140 cen 101
1 Jul. &471.3 584.0 468.0 450.0 124 99 95
1 Oct. 507.7 549.0 (467.9) 425,0 108 (92) 84




Production of Skimmed Milk Powder

%#tlon de lait écrémé en poudre/
C e8ng en E VO

mmxwzmmumgmmmm

Year First half year
couarey 1981-63 g5, 1985 1984 1985 1985 1986 1985 1986
average
'000 m.t. 1981-83 + 100 1000 m.t. nmxfgg?wo
| IDA Participants
% ARGENTINA 19.3 17.3 17.2 88 89 7.0 119
AUSTRALIA 91.2 136.8 133.8 150 147 43,9 3.8 198 157
b BULGARIA 8.1 1.7 - 2n . - - . -
EC 2,158.3  1,92%.0  (1,767.0) 89 (82)  (1,091.0) (1,245.0) 89 (102)
. FINLAND 60.7 58.0 42.0 96 69 22,0 20.0 72 13
HUNGARY 35,1 32,0 22.0 91 63 10.9 7.1 65 42
B JaPaN 137.7 155.0 181.0 113 131 91.0  101.0 131 146
NEW ZEALAND 181.5 226.1 197.4 125 109 76.2 64.7 130 m
§ NORWAY 10.5 7.3 7.4 70 71 3.9 4.8 62 76
R PoLaND 104.1 152,0 158.3 146 152 72.3 65.8 178 162
ROMANIA 27.4 27,9 102
SOUTH AFRICA 21.4 22,1 2.7 103 115 11.1 9.1 121 99
SWEDEN 41,5 61.2 57.1 129 120 36.2 27,7 127 98
SWITZERLAND 30,2 33.8 30.5 112 101 18.0 %.7 102 84
URUGUAY 3.3 3.1 3.0 9% 91 2.0 1.7 143 121
Others
AUSTRIA 31.9 27.3 30.6 86 96 15.4 13.0 99 83
[ cANADA 143.8 129.9 97.7 90 68 56,7 57.0 79 80
ITED STATES 640.9 526.0 (637.5) 82 (100) 315.4  (378.8) 92 (110)




ANNBXTABLBXV[ANNEXBIAMAUXV‘CUADROKVDBLANEXO

Consumption of Skimmed Milk Powder /Consommation de lait écrémé en poudre/
gumo de e desnatada en polvo
Year First half year
Country
1981-83 ,4q, 1985 1984 1985 1985 1986 1985 1986
average
Indices Indices
000 m.t. 1981-83 = 100 '000 m.t. 1981-83 = 100
IDA Participants
ARGENTINA 15.6 16.8 15.8 108 101 8.5 92
AUSTRALIA 53.8 71.5 52,5 133 98 20,2 79
BULGARTA (1.4) 1.6 1.6 (114) (114) - -
EC 1,475.4 1,983,0 (1,563,0) 134 (106) 1,138,0 (787.0) 128 (89)
of which:
Human consump-
tion 223,7 117.0 (172.0) 52 «on 264,0 (200.0}
Animal feed 1,237.7 1,866.0 (1,383.,0) 151 (112) 874.0 (587.0) |
FINLAND 57.0 48.0 45,0 84 79 21.0 17.0 84 68
of which:
Human consump~
tion 12.0 14.0 13,0 117 108 5.0 e
Animal feed 45.0 34.0 32,0 76 71 16.0 cee
HUNCARY 31.8 28,4 21.6 89 68 10.3 6.9 68 45
of which:
Human consump=
tion 4,1 3.9 4,3 95 105 2.2 2.4
Animal feed 27.7 24,5 18.8 88 68 8.1 4,5
JAPAN 248,3 256.0 255.0 103 103 123.0 138.0 101 113
of which:
Human consump-
tion 177.3 182.0 179.0 103 101 87.0 103.0
Animal feed 71.0 74.0 76,0 104 107 36.0 35.0
NEW ZEALAND 1.7 - - - - - - - -
NORWAY 8.3 7.9 7.3 95 88 3.2 4,5 76 102
of which
Human consump~
tion L,1 3.9 3.9 95 95 2,1 2.1
Animal feed 4,2 4.0 3.4 95 81 1,1 2.4




ANNEX TABLE XV (COﬂt'dMANNEXE TABLEAU XV (suite)ZCUADRO XV DEL._ANEX0O (Cont.)
Con tion of Skimmed Milk Powder/Consommation de lait &crémé en dre/
Consumc_de leche desnatada en polvo

Year First half year
Country
1981-83
average 1984 1985 1984 1985 1985 1986 1985 1986
Indices
‘000 m.t. 1981-83 = 100 "000 m.t. 1981-83 = 100
IDA Participants
{Cont 'd}
POLAND 9.8 102.5 106.1 113 117 52,2 47.3 140 127
of which:
Human consump-
tion 28,0 35.0 44.6 154 159 22.0 25.8
Animal feed 62.8 66,7 61,5 145 98 30.2 21.5
SOUTH AFRTCA 16.3 17.0 17.0 104 104 8.3 10.8 97 126
SWEDEN 28.0 29,7 25.4 106 91 13,2 13.4 <4 9%
of which:
Human consump-
tion 19.4 19.1 17.1 99 88 8.9 11.0
Animal feed 8.6 10.6 8.3 123 97 4.3 2.5
SWITZERLAND 29.2 25.0 23,7 86. 81 14.0 11.9 83 71
URUGUAY 1.8 0.9 1.7 50 94 0.5 0.3 125 75
Others
AUSTRIA 18.2 17.4 15.3 94 84 7.6 9.3 79 96
of which:
Human consump-
tion 2.2 2,2 cee 100
Animal feed 16.0 15,2 P 95
CANADA 49.6 65.9 44 .8 133 %0 17.3 16,7 66 63
UNITED STATES 366.3 (304,.0) (346,0) (83) (95) ces
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ANNEX TABLE XVI/ANNEXE TABLEAU XVI/CUADRO XVI DEL_ANEXO

rts of Skimmed Mi{lk Powder rtations de lait écrémé en re/

reaciones ecne snata en VO
A, Total
Year Firat half year
Country X
azg:;:g 1984 1985 1984 1985 1985 1986 1985 1986

'000 m.t. 1981°83 = 100 '000 m.t. 1981-83 o 100
IDA Participants
ARGENTINA 4.9 - . - - - 1.0 - 3%
AUSTRALTA 33.6 70.2 90,2 209 268 50.5 38.8 292 224
EC 3547 311.9 306.3 87 86 189.0 (91.0) 101 (49)
FINLAND 4.0 9.0 6.0 225 150 3.0 1.1 500 183
HUNGARY 2.9 3.3 - 114 - - - - -
JAPAN 0.7 0.7 - 100 - - - - -
NEW ZEALAND 148.0 167.0 172.9 113 117 83.7 68.8 103 84
NORWAY 7.6 0.7 - 44 . - 0.9 - 69
POLAND 18.4 40.8 41.4 222 225 19.5 11.6 398 237
SOUTH AFRICA 2.5 7.6 9.8 312 392 1.5 6.3
SWEDEN 21,7 28.9 28.6 133 132 18.6 10.3 145 80
SWITZERLAND 1.6 0.7 7.6 44 475 2.5 - . -
URUGUAY 1.1 2.1 2.3 191 209 0.3 1.4 150 467
Others
AUSTRIA 16.5 15.7 95
CANADA 87.6 70.0 60.6 80 69 32.2 20.3 98 62
UNITED STATES 166.7 2645 304,9 159 183 145.1 1471 224 227
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ANNEX TABLE XVII/ANNEXE TABLEAU XVII/CUADRO XVII DEL ANEX0

tations de lait écrémé en poudre/

Imports of Skimmed Milk Powder/Impor
rtaciones de leche desnatada en

MmPo! poivo

Year First half year
Country
;32},;:2 1984 1985 1984 1985 1985 1986 1985 1986
*600 m.t. 1981-85 < 100 '000 m.t. 1981°85 = 100

IDA Participants
ARGENTINA 0.4 - 0.1 . 25 0.1 - 33 -
AUSTRALIA 0.8 0.8 0.5 100 63 0.2 0.2 67 67
BULGARTA - . - - - . 0.2 -
EC 0.3 0.3 - 100 - - - - -
HUNGARY - . 1.5 - - 1.5 1.6
JAPAN 89.7 90.0 104.0 100 116 55.0 47.0 128 109
POLAND 13,4 - - - . - - . -
SOUTH AFRICA 10.1 . - .- - . . - -
SWEDEN 0.5 0.8 1.0 160 200 0.6 0.6 200 200
URUGUAY 0.4 - - - - - - - .
Others
UNITED STATES 0.3 1.0 333




ANNEX TABLE xvxnlm TABLEAU XVIII[CUADRO XVIII DEL ANEXD
Stocks of Skimmed Milk Powder/Stocks de lait &crémé en /
ExIstencias de I'e'éE desniatada en polvo

bate 1985 1986 1984 1985 1986
Indices
1981-83 = 100

IDA Participants
1 Jan. 9.0 5.1 6.7 52 57 72
1 Apr. 7.6 3.8 3.1 54 50 41
1 Jul. 2.7 3.8 48 1641
1 Oct. 3.6 4.5 22 125
1 Jan,. 33.4 39.1 30.6 129 117 92
1 Apr. 27.7 38.4 30.2 166 139 109
1 Jul. 13,2 12,4 8.7 154 94 66
1 Oct. 19.3 17.3 108 90
1 Jan. 0.1 0.1 vae eee Y]
IAPI'. see e “ee coe oee
IJ“IQ LR LA N ase LR ] ses
1 octI se e LA X ) see
1 Jan. 617.0 (520.0) 272 170 (144)
1 Apr. 405.0 (646,0) 277 144 (182)
1 Jul. (381,0) (887.0) 186 (7%) (173)
1 Oct. (478.0) 135 (74)
1 Jan. 15.0 6.0 82 88 35
1 Apr. 11,0 5.0 73 73 33
1 Jul, 13,0 8.0 91 59 36
1 Oct. 12,0 92 48
1 Jan. 0.9 0 0.4 0,7 100 b 78
1 Apr. 0.9 0 0.3 1.6 89 33 178
1 Jul. 1.3 1l 2.5 2.4 108 192 185
1 Oct. 1.7 1 1.3 59 77
1 Jan, 75.0 38.0 25,0 44,0 51 33 59
1 Apr. 71,0 40.0 37.0 47,0 56 52 66
1 Jul, 63.0 42,0 43,0 54.0 67 68 86
1 Oct. 56.0 25.0 39.0 45 70

NEW ZEALAND 1 Jan, 132.0 83.0 71.0 96,0 63 54 73
1 Apr, 142.0 101.0 85.0 93,2 71 60 66
1 Jul, 89.0 75.0 76,5 53.0 84 86 60
1 Oct. 83,0 66,0 49,7 80 60
1 Jan, 2.8 2.4 1.0 0.7 86 36 25
1 Apr. 3.8 2,1 1.5 1.5 55 40 40
1 Jul., 3.6 1.6 1.4 1.1 o 39 31
1 Oct. 2.5 0.7 0.4 29 17




ARNEX TABLE XVIII (Cont'd)/ANNERE TABLEAU XVIII (suite) /CUADRD XVIII DEL AREBRO (Cont.)

Stocks of Skimmed Milk PovderéStocks de lait écrémé en poudre/
atencias de esnatada en pc- ‘0

1981-83

Country Date average 1984 1985
Indices
1981-83 = 100
IDA Participants
{cont'd)

POLAND 1 Jan, ese 13.9 11.8 10.2 s ces
1 Apr. see 8.1 6.2 4,2 eoe ese
1 Jul, evs 6.7 7.6 13.3 vee ses
locto e aoo 9!2 oo [ XX

SOUTH AFRICA 1 Jan. 8.3 16.2 13.4 195 161
1 Apr. 10,2 16.4 15.5 161 152
1 Jul. 9.3 12,0 14,7 129 158
1 Oct. 9.9 10,7 15,5 108 157

SWEDEN 1 Jan. 9.7 4.5 8.0 46 83
1 Apr. 9.3 10.8 10.7 116 115
1 Jul, 11,7 18.6 13.0 159 111
1 Oct. 13.9 18,7 15.1 135 109

SWITZERLAND 1 Jan. 2.9 4,6 12,7 159 438
1 Apr. 3.0 5.5 11.6 183 387
1 Jul. 3.7 7.8 14,2 211 384
1 Oct. 3.5 11.5 17.0 329 486

URUGUAY 1 Jan. 1.6 1.4 1.5 88 9%
1 Apr. cos 1.3 2,0 ces eee
1 Jul. ene 1.4 2.6 coe cos
loctt LN 1.2 1‘2 [N ] LN

Others

AUSTRIA 1 Jan, 8.3 7.8 7.9 9% 95
1 Apr., 5.4 8.7 161
1 Jul. 7.4 8,7 118
1 Oct. 10.1 10,5 104

CANADA 1 Jan. 29.3 26,6 20,5 91 70
1 Apr, 26,1 22,2 24,2 85 93
1 Jul. 46,5 28.5 30,2 61 65
1 Oct., 52.8 35.9 30.5 68 58

UNITED STATES 1 Jan. 417.0 633,0 5§59.0 152 134
1 Apr. 441.0 645,0 504.6 146 114
1 Jul, 494,0 645,0 493.2 131 100
1 Oct. 525.0 606.0 468,2 115 89




ANNEX TABLE XIX/ANNEXE TABLEAU XIX/CUADRO XIX DEL ANEXO
Production of Whole Milk Powder‘?roduction de lait entier en poudre/
roducc e _leche entera en polvo

Year First half year
Country
1981-83 g, 1985 1984 1985 1985 1986 1985 1986
average
1000 m.t, 1981-83 = 100 '000 m.t. 1981285 < 100

IDA Participants
ARGENTINA 60.1 58.8 84.6 98 1461 38.1 13
AUSTRALIA 53.8 62.4 46.6 79 87 15.0 20.6 86 118
BULGARIA 4.5 4.3 3.7 96 82 2.2 . 88 .
EC 634.0 729.0  (724.0) 15 (114) 385.0  (358.,0) 121 (112)
FINLAND 27.0 31.0 3.0 115 126 16.0 18.0 114 129
HUNGARY 3.7 3.5 3.8 95 103 2.2 2.6 110 130
JAPAN 34.0 35,0 35.0 103 103 18.0 18.0 98 98
NEW ZEALAND 109.4 137.8 147.8 126 135 63.0 8.8 141 1%
NORWAY 0.9 1.1 1.1 122 122 0.5 0.6 125 150
POLAND 41,6 48.6 48.9 117 i18 2.1 22,3 118 109
SOUTH AFRICA 12,1 12.4 11,2 103 93 4.8 5.6 81 95
SWEDEN 6.2 6.0 5.7 97 92 3.0 2.6 88 76
SWITZERLAND 15.8 16.3 12.9 103 82 7.7 8.6 75 84
URUGUAY 0.8 1.2 3.0 150 375 0.9 1.3 150 217
Others
AUSTRIA 22,6 27,4 21.0 121 93 9.1 11.5 73 93
UNITED STATES 45,3 54,8 (64.9) 121 (143) 32.6  (27.7) 4 (122)




ANNEX TABLE XX/ANNEXE TABLEAU XX/CUADRO XX DEL ANEXO

ts of Whole Milk Powder rtations de lait entier en dre/
rtaciones € entera en VO

A. Iotal
Year First half year
coumtey 1981-83 48, 1985 1984 1985 1985 1986 1985 1986
average
'000 m.t. 1081283 <"100 1000 z.t. 198§Eg§c58mo

IDA Participants
ARGENTINA 8.9 2.0 . 23 - . - - .
AUSTRALIA 37.7 27.3 31.7 72 84 16.4 18.9 81 93
EC 483.1 492.2 459.8 100 95 232.0  (196.0) 93 (78)
FINLAND 25.8 30.2 33.0 117 128 14.0 14.2 105 107
NEW ZEALAND 98.0 106.8 134.6 109 137 61.8 81.7 116 153
SOUTH AFRICA - 0.1 0.2 0.1 - -
SWEDEN 1.2 - - - - - - . -
SWITZERLAND 0.9 0.4 0.4 4t 44 0.2 0.2 40 40
URUGUAY 0.2 0.3 0.2 150 100 0.1 - 100 -
Qthers
AUSTRIA 19.0 26.4 139
UNITED STATES 10.7 6.1 40.6 57 379 0.6 13.7 12 274
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ANNEX TABLE XXI/ANNEXE TABLEAU XXI/CUADRO XXI DEL ANEXO

Stocks of Whole Milk Powder/Stocks de lait entier en poudre/
Exlstenclas de leche entera en polvo

1981-83

Country Date average 1984 1985 1986 1984 1985 1986
Indices
'000 m.t. 1981-83 = 100

1DA Participants

ARGENTINA 1 Jan. 14,5 10.1 7.7 15,1 70 53 104
1 Apr. 14,2 12,3 5.0 13,1 87 35 92
1 Jul. 9.6 5.9 8.6 62 90
1 Qct. 6.3 3.1 10,7 49 170

AUSTRALIA 1 Jan. 21,5 16.6 13,8 13,2 77 64 61
1 Apr, 21,2 15.5 13.5 19,7 73 64 93
1 Jul. 8.2 8.5 5.8 1.4 104 2t 90
1 Oct, 11.8 9.4 8.4 80 71

BULGARIA 1 Jan. 0.1 0.1 0.1 0.1 100 100 100
1 Apr. 0.1 0,1 0.1 oo 100 100 ces
1 Jul. 0.2 0,1 0.1 50 50
1 Oct. 0,2 0.1 0.1 50 50

FINLAND 1 Jan. 6.0 6.0 4.0 4.0 100 67 67
1 Apr. 2.3 4,0 3.0 4,0 174 130 174
1 Jul, 5.3 6.0 5.0 7.0 113 94 132
1 Oct. 5.3 8.0 8.0 151 151

HUNGARY 1 Jan. 0.1 0,1 0.1 0,2 100 100 200
1 Apr. 0.1 0.1 0.1 0.2 100 100 200
1 Jul, 0.1 0.2 0.3 0.4 200 300 400
1 Oct, 0.2 0.1 0.1 50 50

JAPAN 1 Jan. 4,3 3.0 4,0 4.0 70 93 93
1 Apr. 5.3 5.0 5.0 5.0 94 94 a4
1 Jul, 5.3 6.0 6.0 7.0 113 113 132
1 Oct, 3.3 4,0 5.0 121 152

NEW ZEALAND 1 Jan, 29,0 32,0 35.0 29,0 110 121 100
1 Apr. 34,8 49,0 50,0 57.0 141 144 164
1 Jul. 26,2 44,0 25,0 32.0 168 95 122
1 Oct, 19,3 43,0 3.0 223 16

NORWAY 1 Jan, - - 0.1 0.1 - von P
1 Apr. - 0.1 0.1 0.1
1 Jul. - - 0.1 0.1 - cen eve
1 Oct, - 0.1 0.1 cee e

POLAND 1 Jan, ces 1.8 2.4 2.5 PRI eee ese
1 Apr, 1.9 1.8 1.5
1 Jul, eee 1.8 1.7 4,1 . cse
1 Oct., .. 1.8 2.0

SOUTH AFRICA 1 Jan, T.7 2.1 2oh 1.6 78 89 59
1 Apr. 3.1 2.3 2.4 0.9 74 77 29
1 Jul. 2.3 2.1 1.9 0.9 91 83 39
1 Oct. 2,0 1.9 1.7 95 85
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ANNEX TABLE XXI1 (Cont'd)/ANNEXE TABLEAU XXI (suite)/CUADRO XXI DEL ANEXO (Cont.)

Stocks of Whole Milk Powder/Stocks de lait entier en poudre/
stencias de leche entera en polvo

Country Date 1985 1986 1984 1985 1986
Indices
1981-83 = 100
IDA Participants
(cont'd)

SWEDEN 1 Jan, - 0.1 0.2 0.3 ces e e
1 Apr. 0.4 0.2 0.4 0.6 50 100 150
1 Jul. 0.3 0.2 0.6 0.6 67 200 200
1 Oct, 0.3 0.5 0.8 167 267

SWITZERLAND 1 Jan. 1.0 1.7 1.4 1.2 170 140 120
1 Apr. 1.6 1.9 2.0 1.6 119 125 100
1 Jul. 2.1 1.9 2.0 2,1 91 95 100
1 Oct. 2.0 1.9 2.0 95 100

URUGUAY 1 Jan, 0.1 0.3 0.4 0.1 300 400 100
1 Apr, 0.3 0.3 0.3 0.4 100 100 133
1 Jul. 0.3 0.3 0.6 1.1 100 200 367
1 Oct. 0.3 0.3 0.5 100 167

Others

AUSTRIA 1 Jan. 4,5 2.1 129 60
1 Apr. 1.6 50
1 Jul. 2.7 82 oo
1 Oct. 2.6 70

UNITED STATES 1 Jan. 3.0 111
1 Apr, 3.0 vee 130 vos
1 Jul. 4,0 133 cee
1 Oct. 3.0 150 oo




